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COUNTRY SBOTION AUSTRIA 


SPOE CHAIRMAN FISCHER INTERVIEWED ON DOMESTIC PROBLEMS 


Vienna PROFIL in German 16 Jun 80 pp 16-17 
[Taterview with SPOe Floor Leader Heinz Fischer by Josef Votei/ 


PROFIL: Over the past few months, the SP0e has 
on the defensive most of the time: How do we get over 
the General Hospital ecandal without too such ? Can 
we start eperat Zwentendorf after all ? Where 1 we 
et the 15 billion we need to lewer the budget deficit 7 
SPOe drive for reform, which characterised the first 
half of the seventies at least, is gone, 


Pischer: That is tak too much of a short-term view, if 












=, See S t over the long term, the SP0e has 
to contend with two su exclusive s of criti- 
ciem over and over again. Ons one hand, are those 






who reproach us for — brutally socialistic social 
icies and for ruthlessly our own conceptions 
and on the other » there are those who call us 


too defensive and to abandon an offensive course of 

action based on socialist principles. The truth is that 

neither criticism applies, We are steering a sensible middle 

7*t between these two extreme positions which are ascri- 
us, 


PROFIL: But on the rental reform question, for instance 
you are being seured internally by the Vienna SP0e pr 
rily who do not consider the reforms "socialistic" enough. 


Pischer: There will definit be a lot of input from the 
Vienna party organisation-- what label is pet on the 
reform e end does not matter as such as t it is of 
a social nature and that it upholds the principle that 
housing is not a commodity like any other. 














PROFIL: Minister Broda has said that housing is a special 
commodity. 








Fischer; Housing is one of the basic necessaries of life 
and must as such take precedence over the profit motive. 


PROFIL: Does that mean that the bill to be sented to 
—— not contain an "owner's profit" provision 
er 


Pischer: Oertainly not in this form and with this ti- 

cular goal in mind, There is no question but that owner 

must receive compensation for certain services, But housing . 
should not be a capital investment which places primary en- 

phasis on this aspect. 


PROFIL: Can you give ue an idea of the actual provisions 7 


Pischer: We are still working on it; it will be one of the 
important legislative matters to be considered in the course 
of the eighties. 


PROFIL: The left wing of the SPOe has taken a liking to an 
idea you yourself put forward in ROTE MARKIERUNGEN in 1972. 
"There is no esca the question," you wrote then, "of 
whether we are not pursu a course which does make the 
existing system more efficient and more productive and which, 
as a consequence, raises the people's standard of living but 
which y goss us any closer the of changing the 
system and establishing a new humanism." In 1972, your answer 
to this question was yes. What do you say » having come 
a long way in the party hierarchy in the meant ? 


Fischer: I think the problems I raised then are still 

equally valid today. I tried even then to point out that we 
were 1 hamsters en a treadmill in a yy + # 
fast but not really getting anywhere and t we really 

to get on with it, all of us together, to do something about 
changing society. But that works very slowly. But I do hope 
that at the end of the d@ghties people will say that 20 years 
of social democratic rule have ught about more of a change 
than the ten we have already had. 


PROFIL: lLoeking at the topics discussed at the closed-door 
meetings of the cabinet over the past few years, it seems 





as though the SPOe has spent most of ites grappl 
with blems of the economy and of the t. You just 
éo not seem to have the money for major actions in the 

_ ial field, 





Fischer: Firet of all, I think that certain basic questions 
in the area of *2 cannot be dealt with in an 
offhand manner. Let me also point out that social develo 
ment does not work in such a way that new departures wi 
-@gard to the superstructure are decided upon at closed-door 
sessions of the cabinet. I would that such developments 
are the result of small shifte in the climate and when Aus- 
trians living abroad come back to Austria in May 1980 they 
will really be impressed the fact that this country en- 
joys a more progressive and more liberal intellectual cli- 
* 22 otart of the eighties than it did at the end of 
e sixties. 


PROFIL: By now, the budget is in such a bad way that the 
finance minister may think such social demands as recupera- 
tion leaves for farmers' wives and the self oyed per- 
fectly justified, but knows they cannot be ed, 


Pischer: The present priority is to attain budget flexibi- 
lity to be pooreees for major irs sector expenditures in 
case an economic dow turn should make such intervention ne- 


cessary. 


PROFIL: Punds for fimancing social prégrams will not be 
available for another three or four years then 7? 






Fischer: There are social programs Retr on all the time; 
but at the moment there are financial limitations to ex- 
panding them. We would rather stop for a bit to fill up our 
—— Teane and then continue driving with the reserve 


PROFIL: Wext year's budget, it is said, calle for a 15 
billion Schilling cut. The proposals made thus far of in- 
creases in general taxes, rates and fees do not sound 
either particularly attractive or socialistic. Do you have 
any idea where the 15 billion should come from ? 


Pischer: We have begun discus this question within the 
confines of the party presidium. It would not be helpful 
for the future course of these discussions to make them 
public right now. One thing is certain, however: the cuts 
a socialist government makes will be different from those 
of a conservative party. 


PROFIL: Prom what we hear, you do not intend to stabilise 
the budget by raising general taxes but by introducing 
equitably distributed measures, 

















Fischer: That is correct, But there may be some 
taxes which lend themselves to equitably distribu measu- 
res, too, 


PROFIL: The tax at source, for instance 7? 


Pischer: That ie aleo being discussed, yes, It would be 
impossible to rule it out in a budget situation such as 

e where we are taking a breather. We would not think of 
doing that. 


PROFIL: The finance minister would. He has turned it down 
repeatedly. 


Fischer: We will have to weigh all the pros and cons, 


PROFIL: The counter-proposal made the finance minister 
to raise the value-added tax on electricity from 8 to 14 
percent was turned down at the last session of the party 

sidium. Do you personally feel that this is a way to 
ring about equal distribution of the tax load 7? 


Pischer: I do not think thie is a very imaginative way of 
going about it. 


PROFIL: Androsch is also toying with a further increase 
in social security contributions. 


Fischer: I do not think you will get him to confirm that. 


PROFIL: But the documents he presented at the closed-door 
on the budget two weeks ago tend to indicate ‘ust 


Pischere No comment. 


PROFIL: Will your own proposal for placing an upper limit 
on government grants ay subsidies be a factor in the budget 
stabilisation process ? 


Pischer: I am personally convinced that this will be of 

some importance in the eighties; but I cannot say whether 

it will already have a bearing on the upcoming t. In 

the rental subsidy field, these considerations will already 
be taking shape. We are simply trying to get the idea across 
that the government will have to more attention to the 
distributive factor because the assistance it provides is 
increasing and it is at the same time becoming more difficult 











to set aside the necessary funds, And eo the importance of 
taking the distributive factor into account in allocating 
these services will increase accordingly. 


PROFIL: Are you then exploiting the shor of funds as 
a cover for "more left-oriented" budget policies 7? 


Piecher: As soon ae the distributive — are not ob- 
soured by the fact that economic grew makes it possible 
to make more of everything available to everyone, then 1 
have reached the point we have been ot expfottin all 










throughout this conversation. I am not oiting anything; 
I +5 8 oaying that certain economic icators call 
for certain politic 


PROFIL: The question of —2 the tax rates on high in- 
comes is also being discussed within the party as a means 
of stabilising the budget. 


Pischer: Though I am ready to concede that raising these 
tax rates will not bring in billions, we are about 
two or three-digit amounte in the millions at least. And I 
do believe that the chological effect of such a measure 
would not be = right. If 1 am temporarily unable 
to =e large sec ons of S, attain higher income 
in real terms although I know their level of income to be 
very low, then I am at least equally justified in burden- 
ing @ certain group of people with very high incomes with 
such an adjusted tax rate. In addition, there are income 
groups and professionals who have profited from develv 
mente ina dis rtionate manner, It would therefore 
worthwhile to look into the question of whether any and 
all tax exemptions are fuliy justified. What this means 
ie that we will take a hard look at the rules governing 
deductions and exemptions and that we gay make some ad- 
justments in the tax rates for high incomes. 


PROFIL: The tax reform committe appointed by the finance 
minister has not made any recommendations on this score. 





al courses of action. 











Pischer: Wo, it hae not. Whether the party's own committee 
will come up with any, we shall have to t and see. 


PROFIL: [Is the top tax rate going to be increased from 
62 to 70 percent ? 


Pischer: I think it will still be in the sixties, but 
probably higher than it is now. 

















PROFIL: When you get down to it, you are preparing a 
budget stabilisation package to sent to the inner 
circlne of the party which is labeled "let the rich pay 
Up. 


Pischer: One simple way of putting it would be: There 
is a need for pay even more attention than we have 
in the past to the equitable distribution of burdens, 
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CITIZENS POLLED ON POLITICAL, SOCIAL PROBLEMS 
Vienna PROFIL in German 9 Jun 80 pp 12, 14 
[Irticle by Robert Buchacher: “Androsch on Way Down; Mock 





on Way Up" 
{Text/ Two polle give OeVP "slight u 
‘* but SPOe etill retains e lu 
majority. 


Bruno Kreisky still heads the list of those ferred by 
the voters with 79 percent but is no longer followed by 
Androsch, Grats and Sinowate as heretofore. Tie No 2 spot 
ie now held by Alois Mock with 57 percent. 


Por the first time since 1970, an OeVP political = -y 
heads the a Slane far behind the chancel ler. r 
the firet tine since 1970, an OeVP chairman runs ahead of 
his ty as the voters' choice. These claims ere made 
the OeVP on the basis of the most recent poll conducted 
the Fessel Insstitute. This trend is borne out by a 

poll conducted IMAo of Ling which states that there is 
a “light up-draft for the OeVP." 


In March and A 3. of thie year --before the General Hos- 
pital affair blew ~ Pessel polled a representative 
sample of 1 "500 A ine dene on substantive issues and on 
the familiarity and popularity of SPOe and “Oe VP political 
leaders. — © with previous polle were also made. 


The most important change since 1978 noted in the substan- 





tive issues field was that Austrians have more energy- 
conscious and, at the same time, less skeptical of atomic 


The most marked change in the personalities race was that 
=e Mock has climbed from fourth ye AR. to second place 

an pomser ity since as the Oe - Leopold 
Grat. ‘slipped from second e to fifth — ich he 


= 






] 





now shares with Brhard Busek. Hannes Androsch —2*7* from 
No 2 to No 7, & epot he gust now share with Heing Pischer, 
Only Pred Sinowats was able to hold on to third place, 
sharing it with Josef Ratsenboeck, the governor of Upper 
Austria and deputy OeVP party chairman, 


It ie on thie very peint that SPOe headquarters (lacking a 
oll of their own) questions not so much the reliability of 
@ Pessel analysis as tht of the OeVP's manner of present- 

ng the results. Never before, they say, has a country-wide 
: .. 7 up with such a high rating for a provincial poli- 
° gure. 


Because right behind Mock, who has climbed almost 10 per- 
centage pointe during the Jt: six months, Sinowate and 
Ratsenboeck now appear with 535 percent, followed by Grats 
and Busek with 51. 


There is a simple explanation for thie, These are popularity 
rat » which must matched t the question of how 
well known these politicians ly are. because no voter can 
pose judgment on a politician's merite unlesa he knows who 

e is. 








ihe better known a political figure is, the more reliable 
his popularity rating will be. 


Bruno Kreisky, who is known by 99 percent or virtually all 
the respondents, received a popularity rating of 79 percent 
which, under the circumstances, would appear to be an exact 
figure. Josef Ratzenboeck is known to 9 cent of his 
Upper Austrian constituente but to only percent of the 
Vorarlbergere-- his country-wide rat etande at 82 percent. 
53 percent of the 62 percent of those Austrians who can 
— mae him did react favorably when Ratzgenboeck was men- 
oned. 


On the other hand, 94 percent of all Austrians know Fred 

Sinowats; his popularity rating of likewise 53 percent 

therefore wei more heavily than Ratzenboeck's. Mock's 

spokesman Vytiska says: "The popularity ratings are a re- 
ection of a certain climate at any rate." 


This climate, as the Pessel figures show, is worrisome for 
at least one government fi : Hannes Androsch, The fact 
is that Androsch started slipping from the heights of the 
vice-chancellorship to mid-range popularity even before the 








General Hospital and Consultatio affaire broke. He ie not 
ae popular as Buse) and Heing Piescher has not sony Paw 
even with Androsch, but is about to pecs him. Vyt gaye: 
"Pischer is gaining a bit; Androsch ie losing a bit." 


Mock's press spokesman is particularly pleased with the 
showing OeVP eteveteny gousers Sixtus Lanner has made, He 
picked up four percen ge pointe during the past re and 
rh stands at 41 percent; "Charly" Blecha trails with 
1 percent. 


83 percent of the OeVP voters, 58 percent of the indepen- 
dente and 45 percent of the SPOe voters have @ favora C) 
opinion of party chairman Mock, He receives his highest 
ratings in categories euch as "honesty," "sympathy," 
"solidarity with the people" and "soc consciousness," 


Mock has also improved on Taus' position with regard to 
the choice of chancellor question. Taus always trailed 
Kreisky, Androsch and Grats; now Grats trails Mock by 
<< Androsch trails him by a full ten percentage 
po . 


There have also been slight shifte in Austrians’ opinions 
on major substantive issues, 


Ae in 1978 job security and the fight against inflation 
head the lis of the ten problems Austrians consider most 
important. But third place is not occupied, as it was two 
years ago, by the prevention of waste but by an adequate 
energy and raw material supply. 























"It is 82 to see," Vytiska » “that the 
problem is a big issue now, but that is no call for 
atomic energy. criti view of atomic energy has been 
a strength.” In this regard, the Pessel « is at 
odds with the statements put out by the society for 
affairs, claiming that their polle indicate that the r 
of those in favor of Zwentendorf is growing. 






It ie also at odds with the chancellor's contentions that 
there is "opinion shift" in favor of Zwentendorf in the 
making. According to the Pessel study, those questioned 
are in fact calling for clear-cut ene conservation 
grams and for intensified research in the alternative 
energy field, 




















Other issues Austrians consider important are: the creation 
of new jobs as well as better opportunities for advancement 
for young people; clean air and clean water; effective anti- 
crime measures; support for Austrian exports; assistance to 
farmers and thereby maintenance of food supplies, and ad- 
ministrative reform, 


The Ling IMAS Inetituse makes the following overall assess- 
ment, baeed on a poll conducted in April: "About 11 months 
after the 1979 slute majority; but th the SPOe continues 





to hold the absolute majority; but the OeVP hae materially 
improved its position in public opinion,*® 





Herbert Vytiska thinks he knows why. “Mock sente an al- 

ternative image; he ie #0 entirely different from Kreisky,. 

The basic mistake the OeVP always made was that it was loek- 
for a politician just like ieky-- and if he had red 
r, 60 much the better." 


Numero Uno: Bruno 








Pamiliarity Popularity 
Politician Percent Politician Percent 
Kreisky 99 Kreisky 79 
Androsch 98 Mock 5 
Mock 98 Sinowats 5 
Sinowatz 94 Ra tsenboeck 53 
Grats 93 Grats 51 
Busek 87 Busek 51 
Blecha 82 Androsch 45 
Ratzenboeck 82 Pischer 45 
Pischer 75 Hubinek 36 
Hubainek 64 Jaeger 33 
Jaeger 42 Blecha 31 
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KRELSKY WORRIED ABOUT DETERLORATING ECONOMY 
Chancellor's Somber Outlook 
Vienna DIE PRESSE in German 10 Jul 80 p | 


[Report by correspondent “len”: "Kreisky Pessimistic--Economic Situation 
Deteriorating") 


[Text] Vienna--After “government talks” lasting several hours, Federal 
Chancellor Kreisky painted a somber picture of the economic trends on Wednes- 
day (9 July]. We said that there appeared to be a "threatening dynamic 
trend” in the rate of inflation, and, compared with the fiscal situation of 
1982, he considered the fiscal situation of next year “still relatively 
favorable--particularly if in 1982 “there should be a reduction in taxes." 
No decisions were made yesterday. The controversial question of a tax at 
the source is now to be discussed in detail. 


While a decision about such a tax reportedly is expected by September, a 
decision about its possible introduction may actually not be made before 
next year. According to the federal chancellor, there will now be a “dialog” 
between three opponents and proponents each. In the end he hopes a consen- 
sus will be reached. Though he was asked four times, he was not prepared 

to discuss the question as to what would happen in case of a favorable deci- 
sion in light of Androsch's having already gone on record with his refusal 
to put such a tax into effect. 


Kreisky was visibly irritated when \e was asked whether the extended dis- 
cussion about taxing savings accounts was not having a haraful effect on 
savings. He said “I claim that there was a decreasing inclination toward 
saving long before the discussion of a tax at the source, traceable to the 
visible inflationary trend. 1! will not deny that the discussion caused a 
certain restiveness, but I am sure that will go away again." 


The chancellor expressed himself in fairly concrete terms when he talked 
pessimistically about economic developments. He said: “In the next few 
months we will face an increasingly difficult situation.” In the case of 
the 1974 crisis, he said, it was still possible to start out “massively with 


Li 











a development of the infrastructure,” but now one would have to concentrate 
on “structural problems, which in Austria must be delimitated regionally," 
in any case, the finance minister wae right: it was necessary to save now 
in order to be prepared when necessary, Kreteky indicated, however, that 
Androsch's aim of reducing the net deficit “to a certain percentage” could 
only be an approximation, 


The decision about widower's pensions by the Constitutional Court will “cost 
billions in the next few years,” Kreieky said, but the matter would not have 
to be settled in full all at once. 


Projections of Economic Council 
Vienna DIE PRESSE in German 10 Jul 80 p 7 
[Report by correspondent “sug”: Servicing of Debts Reduces Fiscal Elbowroom") 


[Tert] The state debts are a decisive factor for fiscal developments in the 
next 5 years. Whereas if financial debt expenditures are not included the 
budget deficit will go down from this year's 11.5 billion echillings to not 
quite 8 billion in 1984, the overall net deficit will rise from 30.8 billion 
to 37.5 billion echillings during the same period. The share of the net 
deficit in the domestic GNP is likely to drop from this year's 3.1 percent 
to 2.7 percent in 1984, 


These results have been arrived at by the Advisory Council for Economic 

and Social Questions in ite study “Budget Projections for 1980 to 19864." 
They are based on an average real economic growth of 3.25 percent on an 
annual rate of inflation of 4.75 percent in the next 5 years. In addition 
the council assumed a drop in taxes similar to that of 1975--in other words, 
of about 13 billion schillings. A rise in railroad and postal rates has 
also been assumed. 


Tax Burden Will Rise Further 


The total national government income will rise from 253.3 billion schillings 
in 1980 to 341.6 billion in 1984-<-an increase of 44.8 percent. On the 
other hand, the domestic GNP will rise 36 percent. This comparatively lower 
rise in income does not however, mean a reduction in the tax burden, the 
chairman of the “budget” working group of the advisory council, Socher, 
emphasized. Despite the assumed reduction in taxes, the progressive rate 
would have an exacerbating effect, and the federal tax income would rise 
slightly, to 14.8 percent, compared with a 14.6 percent rise of the domes- 
tic GNP. 


Federal expenditures including financial debt expenditures (amortization 
and interest) will rise from 302 billion to 414.5 billion schillings--by 
37 percent--with the totai financial debt expenditures rising from 37.6 
to 65 billion schillings. 


l2 





The federal state debt will rise from 261.7 billion schillings in 1980 to 
407 billion in 1984. Ite share in the domestic GNP will rise drastically 
from 26.4 percent to 30.3 percent, 


Among all the state expenditures, only the share of financial debt and 
social expenditures will increase; ail other categories of expenditure will 
either stay the same (promotion of investments and personnel) or decrease 
(investments and current transfers). The rates of increase from 1980 and 
1984 will correspond to that: financial debt expenditures, with an increase 
of 72.” percent, and social expenditures, with an increase of 47.2 percent, 
will cise more steeply than overall expenditures with their 37 percent. 


Net Deficit To Be Reduced to a Greater Extent 


In ite comment on the projections, the Department of Interstate Trade 
|Budeskammer) declares that they constitute a first warning to the federal 
government at long last to embark on a budget reform by reducing expenditures. 
The attempt at reform by increasing budget income having foundered on the 
limite of fiscal burdens, it was now necessary to set priorities for federal 
expenditures with a view to--at least over the medium term--attaining an 
absolute decrease of the deficit. This was all the more necessary as other- 
wise the budget's elbowroom for maneuvering would be lost. 


The advisory council reaches the same conclusion, expressing the opinion 
that the high deficits are restricting the budget's elbowroom for action 
because of the necessary shifting from demand-effective and employment- 
effective expenditures to the servicing of debts. Insofar as economic 
trends and employment policy permit, the net deficit should therefore be 
decreased more substantially than the projections indicate. 


According to Austrian People's Party economic spokesman Graf, the budget 


situation is being dramatized unjustifiably by the federal government with 
a view to establishing new tax burdens. 
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COUNTRY SECTION BELGIUM 


MARTENS III PROMISES NO REFORM BUT SHREWD GOVERNMENT 
Brussels KNACK in Dutch 25 Jun 80 pp 22-23 
(Commentary: "No Large Scale Recovery, But Clever Art of Governing" | 


(Text | The government is racing into the summer on three tracks at the 
game time. Since the 1977 Bemont plan, not a single Belgian administration 
has actually had a right to a decent vacation. During the season when it 
is most suitable to handle budgets and other government work, somebody 
always appears to stir up a crisis with the ensuing loss of time, after 
which there is a sudden need to deliberate, meet and vote at an increased 
rate up to the finish. This week, school principals are already calling 
festively for prige distributions, while camping equipment is being cleaned 
up, but the government has yet to start in parliament with the state reforn, 
the social security bill and the so-called 





. £ 


The budget bill of the Martens III administration the 
program bill of the Martens II cabinet, plus the amendments which had to 
be written in as a result of the budget audit and the government agreement. 
By the dawn of the last week of June, only the first chapter stood 

feet. The renovations have become known since Monday: adjustments through 
decumulation and the splitting up of the system of direct taxation, and a 
landslide of billions of francs toward an indirect estimate. 
days then, the arguments for chapters 2 through and including 13 will 
through. This includes the following issues, and they are not small in 
number: government subsidy in the systems of Social Security, Boonomic 
Affairs, the moderation of incomes, National Health Care, Bmployment, 
Traffic, the traffic tax, Public Works, National Biucation, Development 
Cooperation, Internal Affairs with the Funds for aunicipalities and pro- 
vinces, and pensions in government services. 


; 
if 


In order to position accurately the apparently boundless ambitions of the 
program bill, renamed budget bill, it is necessary to reach back to deci- 
sions made last year. At that time, the Martens I administration announced 
that the deficit of the Belgian economy in the 150th year of the country's 
existence could not be much higher than 80 billion francs. When the 
Martens I cabinet had become the Martens II cabinet, with the elimination 
of the FDF | Democratic Front of Brussels French Speakers | from the coalition, 


14 











> DOCAMe appelil Oe WO peeeeme to obtain the 60 billion 
figure without a package of budget outs and new incomes on the order of 

50 blllien. That wae in the spring. The unions were difficult, but fin- 
ally did agree to the matter. At that time, the budget audit also came up 
with the disconcerting figure of W billion, which the various departments 
requested over and above their approved budget. At that time, the prime 
minister, Gaston Geens, Guy Spitaels and a few other senior government 
people said no for so long and su adamantly that the supporters gave up. 

Of the W billion extra expenditures, only 17.3 billion remained in the end. 
These were 17.3 billion non-compressible expenditures for interest on the 
public debt, the coste of unemployment and the unavoidable index adjustments 
for the 833,000 bread winners in government service. When this figure was 
being discussed, a new crisis had already arisen. 


Thus, in order to stick to an 82 billion franc deficit, which means the 
financing of a net balance of approximately 230 billion francs for this 
year, a /retrenchment/ [printed in italics] was needed in all areas. Guy 
Spitaels then launcl.ed the linear savings rate of 2.4 percent for all items. 
However, before anything could come of this, the policy determining circle 
of the CVP f social Christian Party succeeded i» forcing an opening toward 
the liberal side. Of course, Willy De Clercq and Jean Gol did not begin 

to move for nothing; we now have to pay a fairly high price for having 
them in the government. After the consultations on government formation, 
it appeared that the dowry for the liberals included an additio 13 bil- 
lion francs in savings. It was only because SP | Socialist Party) Minister 
of Labor and Employment Roger De Wulf had not y used up his credit for 
employment benefits, that this bill could be reduced to 11.6 billion. 
Except for the rapidly multiplying departments of Nationa) Bducation, this 
means 11.6 billion which will once again have to be scraped off from all 
areas. This is what produced all those excited and often contradictory 
rumors in recent weeks. At one point, for example, a tax was being consi- 
dered on a certain portion of the family benefits, but this is typical of 
the proposals which were quickly dropped again. In the end, the figure was 
achieved, but not without an extra effort on the part of the same De Wulf. 
A tougher regulation of unemployment benefite would yield 1.1 billion francs 
in his department, in addition to which he is also still good for about 

1.2 billion in standard savings. 


One can imagine De Wulf and his colleagues lying down crosswise one by one, 
and reluctantly only allowing themselves to be stripped. If it looks as 

if the operation has succeeded after all and no further political disaster 
has resulted from it up to now other than a bit of liberal piay-acting with 
ultimatums and somber faces fitting for the occasion for press photographers 
in the prime minister's antechamber, then it may well be recorded as the 
greatest dying out a cabinet has ever imposed on itself since the thirties. 
Moreover, by the barest of margins the Martens III administration will have 
succeeded in not touching a single structural issue in the complicated 
tangle of national income and expenditures, but will have reached its final 
balance thanks to sheer administrative resourcefulness. When necessary, 

no professional group is capable of as much creativity as the politicians. 


15 





Tne picture of those incomes which were shifted to indirect taxation looks 
like a virtuoso piece of political party compromise. Aside from gasoline, 
the price of which -- due to what is still drifting in from the oll pro- 
ducing countries -- is now also quickly rising to 25 francs at the pump, 
nobody can seriously claim that the average family budget is being unfairly 
taxed. Those who smoked nothing but the best cigars will just have to pay 
much more for them. The BIW [Value Added Tax] on this refinement is going 
up from 6 to 16 percent, but the anti-tobacco terrorists in the cabinet 
apparently felt that they had already sufficiently taxed the ordinary ciga- 
rette in the past. Next Tuesday, when the vacation money becomes available, 
those who are careful will immediately invest in a reasonable supply of 
Havanas and liquors instead of throwing it away on foreign hotelkeepers. 


1844, 





Moreover, the cabinet has a strong argument in that it only uses excise 
taxes and BTW rates because of our balance of payments. Apart from the 
fact that, with an additional 42 francs per bottle, we are now completely 
following in the wake of the strange living habits of the Scandinavians, 
the recipe is right. Thus, not only is the importation of luxury articles 
being limited, and naturally also that of liquid energy which must come 
from abroad anyhow, but there is also a limitation on margarine which is 
produced with imported raw materials from warm countries. Not only do the 
farmers benefit from shrinking the difference between the price of butter 
and margarine, the consumers do too. On the advice of its civil servants, 
the government has decided not to implement a fourth BIW assessment rate 
of 33 percent. Since the invention of the BIW, the Buropean Community has 
worked for a uniform assessment of two BIW rates in all its member states. 
We still have three of them. By leaving it at this, everything can now be 
nicely arranged within the existing administrative instruments. It will 
not be necessary to adopt a new law, with all the red tape inherent to 
this. Between two acts of the budget bill, the members of parliament are 
also requested,without any further to do, to break through the hypocritical 
application of the current Van der Velde bill on alcohol consumption. The 
granting of on the premise licences for rounds with a content of more than 
22 percent, could yield 250 million francs before New Year. 


Those who still feel that all of this is expensive, should take a look at 
Leo Tindemans and the liberals. Indeed, you cannot get more out of the 
Belgian state, or the pretiest girl, than what it has to offer. The shifts 
to indixr ct taxation are supposed to produce 6 billion francs for the 
treasury yet this year. This year only the first half will be applied. 
This means that the figure of a 12 or 13 billion francs increase of the 
indirect system corresponds precisely to what the liberals had hammered out 
at Lambermont. As a matter of fact, these days the PVV [Party of Liberty 
and Progress | advertises this in the newspapers. The only thing that no- 
body advertises and everyone apparently also avoids figuring out is the 
gross cost of the weeks of delay suffered by the budget bill as a result of 
the government crisis which erupted at Easter. Within a billion or so, 
this figure must lie between 7 and 10 billion francs. During the next budget 
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Bude by MOR — ‘ Ln order to wipe out that 
debt, while everybody will long since have forgotten why a small handful 
of senatora ever refused to give Wilfried Martens their vote of confidence. 
Anyone who studies this week's figures and notes their intrinsic relation- 
ship, can only note that the government agreement is being carried out re- 
lentiessly and faithfully. If something is agreed upon under Martens, then 
you would do well to discharge him, because otherwise it will really come 
about. 


",.. There is no balance between our needs and our incomes. Reasonable 
sacrifices are required to achieve this balance as well as to protect the 
state against the substantial inconvenience which the slightest domestic 

or foreign crisis would cause under these circumstances. This inconvenience 
arises from the fact that the inadequacy of the state income steadily 
increases the treasury deficit." This is not a quote from the latest re- 
port of the National Jank or from the latest pamphlet of concerned employers 
-- even though they constantly belabor the idea -- but these passages come 
from the memorandum on the budget introduced by the minister of finance in 
/1844/ printed in italics|. At that time there were already members of 
parliament also who felt that the state cost too much and that there was 
apparently no end to the percentages it required from its citizens. These 
days the administration is making extraordinary attempts to hold down state 
expenditures, by controlling the deficit, at the gross level of 1,000 bil- 
lion francs. Those who think that this is too much or that there is too 
little return in terms of administrative product, should remember that 
there is a rate for every kind of political regime. The 1,000 billion with 
which the kingdom of Belgium is entering the eighties, may well be the price 
of its democracy. 


While hammering out the budget bill and the authorizing bill for social 
security during the last few weeks, the members of the government have had 
to make courageous headway against /all/ [printed in italics] their dis- 
cussion partners. While the socialists had a hard time getting over their 
hesitations and the Christian democrats made tactical computations after 
each paragraph, the liberals desperately clung to their electoral advantage. 
Around them, the so-called social partners were burning with bad temper. 
However, it is not possible in such a small country, with so many structured 
population groups, simultaneously and each for himself to try to come into 
one's own in such a palpable way, without wanting to help carry the cost of 
it. If this kind of democracy costs too much now, one needs only to look 
around in the world for alternatives. However, the newspapers are often 
dripping with the blood that some of these alternatives cost some popula- 
tion groups. 
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COUNTRY SECTION BELGIUM 


NEW FINANCE MINISTER HATRY INTERVIEWED 
Brussels SPECIAL-L'EVENTAIL in French 11 Jul 80 pp 5-7 
[Interview with Minister of Finance Paul Hatry, date and place not given) 


[Text] Forced to abandon his ministerial duties by illness, 

Mr Robert Henrion has been replaced in his post by Mr Paul Hatry, previously 
managing director of the oil federation. The new minister agreed to answer 
our questions. 


EVENTAIL-SPECIAL: One of our colleagues has written in one of the capital 
newspapers: “One can also assume that Mr Hatry will be too happy to be a 
minister to risk really dangerous incidents in the council.” In the present 
situation, can one really be so happy to become minister of finance? 


Paul Hatry: One would really have to know me very little to believe that 
as of the moment I become a minister entirely unexpectedly, ! would abandon 
all initiative and right to act in accordance with my convictions and my 
ideas. 


The author of this article is committing a serious error if he thinks I am 
happy to be a minister. If I accepted the post, it was out of duty, but 
also out of friendship for my predecessor and the president of my party. 
It was also because I was aware of the honor being accorded me. But I 
repeat, I surrender none of my independence and my freedom of opinion in 
the realm entrusted to me. 


EVENTAIL-SPECIAL: It is precisely your participation in the government which 
was denounced in a party organ, more specifically on the Flemish socialist 
side, as involving a government slide toward the right. But in reality, 

doesn't the minister of finance have a more technical than political role? 


Paul Hatry: I would answer you first of all that it is obvious that my 
party and I myself are strictly bouad by the government agreement, and that 
if | am in the government, it is truly to implement it. 
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nce and activity of a 
government do not stop on the day when the government agreement is fully 
implemented=-and it is atill far from being that! At this time, it also 
goes without saying that as a representative of the PRL [Party of Liberty 
and Reform] in the government, I am inapired both by the doctrine of this 
party and my own convictions in judging what seems to me the best path for 
the country. I am obviously unable to say now what I will do in the 
fucure, Everything will depend on the proposals made by my colleagues in 
th: sectors in which the minister of finance has a4 say. 


As to some presumed “slide toward the right,” allow me to say that this 
assessment is entirely ridiculous. I think | can tell you that the con- 
servatives are not on the liberal side. 


There is the annoying habit in Belgium of sticking labels on both sides 
according to the image one wants to give either his own party or his own 
personality. This is part of a poison campaign which the prime minister 
himself denounced on the rostrum in the Chamber. 


EVENTAIL-SPECIAL: It is algo said that it was the socialist vice prime 
minister, Guy Spitaels, who opposed your sitting in the “kernkabinet." 
Is this a part of the same poison campaign? 


Paul Hatry: I was astounded by tiat so-called report. It is between 

Mr Poswick and me that it was agreed that he would sit in the kernkabinet. 
First because of his basically political competence, and also because the 
minister of finance, unfortunately for him, currently has more to do within 
his department than the minister of national defense. And finally, because 
Mr Poswick is obviously a minister with more seniority than I have, it 

was entirely normal that he should be the leader of our party within the 
government. 


That having been said, I will sit on the expanded kern and when Mr Poswick 
has economic, financial or fiscal problems to deal with, he is entirely 
entitled to ask me to work with him, and moreover he bas already used 

this right. 


EVENTAIL=-SPECIAL: Isn't there a risk of a conflict between Mr Poswick and 
yourself following his statements to the effect that the national defense 
budget should be increased by 15 percent? 


Paul Hatry: I was intrigued by these statements. It is obvious that one 
cannot come out both in favor of budget correction and increased expendi- 
tures. However, if the latter prove vital, a way must indeed be found. 

It might be possible, for example, without tapping the operational funds 
of the budget, by acquiring assets by liquidating capital categories no 
longer needed for the functioning of the state, to satisfy Mr Poswick's 
demand. I have not yet studied this problem and I cannot therefore give a 
more precise answer. 
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EVENTALL=SPECIAL: In certain university circles, there is criticism of 
the government's monetary policy. They say that the over-valuation of the 
Belgian franc would contribute to upsetting our balance of payments and, 
by favoring the purchase of foreign products, contribute to increasing un- 
employment in Belgium. What does the minister of finance think? 


Paul Hatry: These theories make no sense to me. Defense of the Belgian 
franc ie an essential point in the government program. Taking the social 
and economic context into account, one must be aware that a devaluation 
would etrictly speaking serve no purpose. As soon as the Belgian franc had 
lost a part of ite value, some 50 percent of our national product resulting 
from our imports would increase in price on the domestic market. Through 
the index, these increases would be reflected in wages, on all economic 
activities, and the consequences would be, by the multiplication phenomenon, 
immediately reflected in increases in domestic prices thus cancelling out 
the positive effect one might have hoped the devaluation would produce. 





If we devalue, Belgian producers would immediately find themselves faced 
with wage demands, some of which are implicit, in particular through the 
adaptation of wages to the index. 


EVENTAIL-SPECIAL: An economist would imagine that it will be possible to 
negotiate a certain adjustment in wage indexing with the trade union 
organizations. For example, by granting only limited but tax-free increases 


Paul Hatry: I am ready to take this economist to my office so that he can 
negotiate an agreement of this kind. But I would fire him if he failed! 


Believe me, I have experience enough in negotiations between the unions 
and the owners, and I am persuaded that there is no possibility of negoti- 
ating any modification of indexing. At most one might perhaps negotiate 
certain technical alterations, for example so that wage adjustments were 
made only once a year and on a given date, or again a periodic review of 
the products included in the index in order better to take into account 
household expenditures, but it is not possible, as some suggest, to go 
farther. 


Moreover, | understand the trade union position very well. 


In periods when inflation was moderate, indexing was a factor in social 
peace. On the other hand, in a period of high inflation, indexing has 
been a great irritation to us because wage costs increased automatically to 
match the inflation rate. 


But I think that it is neither realistic nor even desirable to question 
the indexing system. 











EVENTAIL-S?PECIAI vetyune applauds « separation of spouse's income 
decided upon by the government, Some however have wondered if this 
decision was really opportune at a time when the budget shows a substantial 
deficit and there are ineufficient jobs. What do you think? 


Paul Hatry: The timeliness of this decision gust be judged in the long 
run. The reform we introduced is of a basic nature and should therefore 
not be judged as a function of the year 1980 alone. Moreover, it was 
planned over a 4-year period, through 1984, 


We hope that thie basic reform will represent as important a factor as 
Mr Dequae's fiscal reform, which entirely altered the structure of our 
fiecal system. | believe therefore that circumstantial questions become 
secondary. I think that we gust take a long-term view rather than allow 
our minds to be clouded by short-term problems which can be resolved 
otherwise. 


I assume full responsibility for the decisions made by the negotiators of 
the government agreement, particularly on the liberal side, because I am 
profoundly convinced that it was necessary to put an end to fiscal 
escalation. The measure adopted is a first step toward halting the in- 
creases in fiscal demands which discourage the spirit of initiative. 


Some seem to believe that the separation of income will lead to new 
applicants on the job market and therefore an increase in unemployment. I 
do not think so. For a long time there has been a tendency for both 
spouses in households to seek independent employment. In order for this 
trend to accelerate, it would be necessary for any spouse remaining at home 
to have the necessary skills. This does not develop overnight. And in 
addition the splitting of income, on which the government also decided, 
reestablishes the balance in favor of households where there is only one 
wage-earner. 


EVENTAIL-SPECIAL: What in your view should be the philosophy of a finance 
minister? 


Paul Hatry: The minister of finance is merely the man responsible for a 
technique fo: s. economic policy which has set itself cc~*ain goals. But 
it seems to me :hat he cannot be content with following tue trends without 
seeking to influence economic policy. 


Under the Restoration, Baron Louis said: "Give me good policy, and I'll 
give you good finances." It seems to me true that if one has the financial 
department well in hand and if there is sufficient consistency in the 
governmental team, the minister of finance can be a tool of action able to 
stimulate economic activity, employment, development and prosperity. This 
is what leads me to say that taxation is not an end in itself. Nor is 
detaxation, moreover. The goal is to support the efforts of the minister 
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of economic affairs, and thus to cause the Belgian economy to develop, to 
increase the cake in order to make the portions each receives Larger. 


With regard to the new charges the government has decided upon, it should be 
acknowledged that they are much less than the tax abatements it has granted 
4s 4 counterpart, For the taxpayer the balance ie entirely positive, 
because with 50 billion in reductions, there are only 18 billion in in- 
direct new taxes, i.e. a fiscal diminution of 32 billion, which should be 

an incentive for investments and consumption. 


it should be noted moreover that in maintaining a tax on investments, 
Belgium wae in violation of the Common Market regulations. 


EVENTAIL=SPECIAL: You have been accused of “salvaging the goode" for 1980, 
but failing to effect any reform in depth. 


Paul Hatry: Obviously a government cannot work miracles in 2 months. But 
in addition to the steps taken to halt fiscal escalation, we are also 
undertaking the reform of sickness and disability insurance. If we succeed, 
the effects will make themselves felt over a number of years. 


The separation of spouse's income is aleo a reforw in depth. 
I think that this charge is baseless. 


EVENTAIL-SPECIAL: Last Sunday, on Face the Press, your colleague 


Mr Willy Claes expressed some very pessimistic views. What have you to 
say? 


Paul Hotry: I did not have time to watch that program. But from what I 
know, I think that the minister of economic affaires was right in drawing 
public attention to the very serious nature of the situation. 


I think however that if we succeed in pursuing a policy comparable to that 
of the FRG, we can avoid catastrophe. But thie demands a great spirit of 
cooperation on the part of our social interlocutors, and great courage on 
the part of the government. 
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COUNTRY SECTION BELGIUM 


NEW SCHEME FOR DEPLOYMENT OF RESERVISTS DECIDED 
Brussels LE SOIR in French 18 Jul 80 pp 1-2 
[Article by P. B.: “Defense--Reservists Called Up Near Homes") 


[Text] New provisions will be adopted immediately by the armed forces 
general etaff to make the calling up of members of the reserve more con- 
venient for those involved. 


The regionalization of the army reserve unite is in the process of becoming 
a reality. Defending the desire to conform to a practice which is very 
widespread today, the primary goal of those promoting this reform was ef- 
ficiency. They see in this method a double advantage. First of all the 
troops can be called up much more rapidly in case of crisis. Secondly, 
personnel is better able to act successfully with a practical knowledge of 
the terrain. 


These principles, in which there is nothing new, have already been imple- 
mented in neighboring countries. This is the case in France, among other 
countries, where the system is known by the name “operational defense of 

the territory.” It is a matter of implementing mobilization of the reserve 
members cailed upon to guarantee the defense of the territory in as de- 
centralized a fashion as possible. It thus does not cover all personnel, 

a part of which remains as in the past assigned to the unite for intervention 
in Germany. 


As is known, the firet corps in Germany is made up of two divisions each 
comprising two active brigades and one reserve brigade. To mobilize these 
latter unite, in case of crisis, the bulk of the troops must come from 
volunteer career soldiers on leave, with the militia providing only a 
complement. By virtue of the plan to professionalize the army, it is the 
career volunteers who now constitute the main nucleus of the troops which 
would take action. The few thousand militiamen--less than 3,000, we are 
told--assigned to these units now have only supply duties. It is no longer 
possible today to train militiamen for combat missions, in view of the 
current military service time requirement. 
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fhe plan for times of crisis, the first phase of which will go into 
operation at the end of 1980, calls for the assignment of two reserve unite, 
one located in the North and the other in the southern part of the country. 
These unite will be backed up by nine provincial regiments, the location of 
which has not yet been determined, Ib is obvious that certain provinces 
are better equipped with barracks than others. Thies is the case with Liege 
and Luxembourg, which are better equipped than Hainaut or Namur, In ad- 


dition, plane call for the assignment of various battalions to protect NATO, 
SHAPE, the royal palaces, etc. 


The national defense authorities give full assurance that thie plan for 
reorganizing the reserves, based on the regional and provincial realities, 
will have no effect on the time served by those called up. Those with 
commissioned or non-commissioned officer rank desirous of advancement will 
continue, a8 in the past, to be called up first. But in no way is it a 


question of longer or more frequent service, as with the Swiss model, as some 
have eaid, 


The reform underway, designed to guarantee a reorganization of existing 
means, will thus not be reflected in any new burden on members of the 
militia or career volunteers on unlimited leave. But it should allow the 
militiamen to serve closer to home, which can only be welcomed by all those 
called up. While serving human desires, the reform undertaken is designed 
to create structures which are both better adapted and more efficient. 
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COUNTRY SECTION BELGIUM 


WALLOON STEEL INDUSTRY PACES SHORTAGE OF FUNDS 
Brussels LE SOIR in French 9 Jul 80 pp 1-2 


[Article by Guy Depas) 


[Text) For the leading Walloon steel enterprises, suffering from financial 
leukemia, the remission will have been a short one--barely a year, following 
the last transfusion of public capital. In September, we are told, Cockerill 
in Liege and Triangle in Charleroi will together ask the state to advance 
them between 5 and 7 billion to enable them to survive. 


This would be in fact the reality underlying the report released in the 
form of a warning on Sunday by Minister of Economic Affairs Willy Claes on 
television: "Despite the financial efforts made by the collective in the 
course of recent months, the steel enterprises will in the autumn renew 
their requests for credit . . . which the government does not have." 


The matter seems to be extremely serious and likely to disturb Belgian 
political and social life just after the vacation period. Even given the 
hardly realistic hypothesis that the lack of funds in the treasury and ite 
regular lenders--the National Credit to Industry Company, among others-- 
will come to an end, it seems out of the question that the government would 
meet, without counterpart arrangements, the demands or needs of the steel 
enterprises. By counterpart funds we mean a parallel effort from private 
capital. 


Mr Claes clearly called the shote--even an increase in the role of public 
financing--its shareholding--in the steel industry is out of the question 
if it is unilateral. 


The minister practically ended the latent debate about the nationalization 
of the Walloon steel industry before it officially began. If we interpret 
his thinking correctly, he would refuse, if the case arose, to offer the 
holding companies this way out, if it finally developed that their real or 
presumed lack of incentive should lead them to seek to withdraw. 
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so much for the framework, but let us examine the details of the picture, 


The 5 to 7 billion which will be requested would be credit relief. In other 
words, relatively short-term credit designed to offset the treasury 
shortage of the enterprises involved, i.e, 2 to 3 billion for Triangle 
(Hainaut Sambre, Thy-Marcinelle-Monceau, Providence Forges) and 3 to 4 
billion for Cockerilll. 


These funds have nothing to do with the money needed to finance the plane 
for reorganizing the sector, and thus with the investment credit which plane 
call for distributing over 5 years: 44 billion, half covered by the holding 
companies and half by the state (for which the etate plane to mobilise 

6 billion yet thie year). 


Nor have they anything to do with the consolidation, at the end of 1978, of 
the long-term financial responsibilities of the main enterprises in the 
form of convertible bond shares (the cost of whach represents an annual 
expenditure of 6 billion for the state for 5 yuars). 


Finally, they have nothing to do with the hundreds of millions which the 
public authorities have committed themselves to pay out in the form of 
repayable advances to the enterprises to facilitate the early retirement of 
4 part of their surplus personnel. 


Chronic Imbalance 
Some 5 to 7 billion in credit relief, then. Why? How? 


The report the Belgian Blast Furnace and Steel Mill Group has just pub- 
lished on the 1979 fiscal year and its extensions into 1980 contributes 
the beginning of an answer to the firet of these questions. 


Although it developed in 1979, the owners’ federation said, Belgian steel 
sector activity was below the 1974 figure by 17 percent, as compared to a 
drop of only 10 percent for the sector as a whole within the EEC. 


Production costs and sales prices could not be balanced for some of the 
major enterprises, and in the middle of 1980, we are witnessing a definite 
market decline. 


Productivity increased some 6 percent for the steel enterprises as a whole, 
the blast furnace group went on to say. However, not only will the later 
stages be more difficult to the extent that they will involve stagnant or 
declining production, as the current sag in the steel picture suggests may 
be the case, but also this improvement in productivity itself, the owners’ 
body stressed, was absorbed and more by the increase in labor costs--wages 
among other things--which reached about 10 percent. 








ln baet, thal body Badd, tide saved Cosel ae Lagher than the 1974 level 

today by 43 percent, while the price of steel has in the meantime increased 
only 2 percent. Finally, the blast furnace group said, raw materials, 
energy and transportation, which account for nearly two-fifths of the 
production coete, suffered a drastic increase at the beginning of 1980 which 
weighe particularly heavily on the situation of the enterprises. 


Do these circumatances fully justify the disastrous financial situation of 
Cockerill and the Triangle enterprises, to the point of leading them to ask 
for new credit relief again’? If the owners of the steel enterprises, which 
additionally etrese the coats of the bank financing to which they must 
necessarily have recourse despite the high interest rates, say yes, others 
nonetheless would place a part of the responsibility on the company manage~- 
mente and on the lack of solidarity in the capital sector iteelf. 


The bankers in particular have come into question and in certain trade 
union circles, have been accused--rightly or wrongly--of profiting from 
the poverty of the steel sector, which the private holding companies will 
not or cannot remedy, to engage in lucrative credit operations. And this 
under cover if not of specific state guarantees, in any case the social 
riske which the political authorities cannot avoid. 


But ien't this the basis of the discussion? The responde of the government 
to the new demands by the steel enterprises, we said earlier, will not only 
be a function of its available financial assets, within the context of a 
budget and treasury situation moving toward catastrophe, but also of the 
willingness to “participate” shown by private interests. 


Steel and Foreign Trade 


The stakes in this game are political and social, but economic too. In the 
final analysis, it is vital for the Walloon sector if not the entire country. 
in 1979, the blast furnace group pointed out, the steel industry still 
ewployed nearly 48,000 persons (as compared to 62,500 in 1974), and after 
having deducted imports both of raw materials and energy, it made a net 
contribution of 66 billion france to our foreign trade. Without it, the 
trade deficit of the Belgian-Luxembourg Economic Union would have been in- 
creased by some 60 percent. And this too, without a doubt, will weigh in 


the balance. 
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COUNTRY SECTION FRANCE 


DE ROSE DEPLORES DETERIORATING FRANCO-AMERICAN RELATIONS 
Paris LE MONDE in French 16 Jul 80 pp 1-2 


[Article by Francois de Rose, former permanent French representative to 
the North Atlantic Council: “A Policy and Ite Image") 


[Text] It would be difficult to claim that during these past few months 
the government and public opinion have reconciled their views on certain 
aspects of our policy, despite the fact that this policy does have some 
positive elements, particularly with respect to defense of the West. Such 
elements include: our considerable defense effort, a substantial naval 
presence in the Indian Ocean, the decision to save the Shaba [region of 
Zaire] and no doubt Tunisia. And now that the Nine [EEC countries) are 
finally making up their mind to apply sanctions against Iran, we shall 

not be able to interpret as we please the decisions agreed upon. 


As a counterpoint, however, Frenchmen feel they have waited too long 

to see the impartial image they would like their country to have in 

the Ieraeli-Arab conflict. They were really discomforted by the way 
Khomeyni abused our hospitality to overthrow a chief of state on whom we 
had formerly showered our attentions, gestures that many considered in- 
appropriate at the time. Next, by officially receiving a certain 
Qotbzadeh, we pretended to regard as a responsible cabinet minister a man 
who shields his authority, or his powerlessness, flagrant defiance 

of the most elementary rules governing international relations. 


The dealy in condemning the invasion of Afghanistan is still unexplained, 
as is likewise our foreign minister's refusal to attend a working luncheon 
with his German, and British colleagues to discuss Afghanistan, whereas 
that same minister hosted Gromyko in Paris 3 weeks later. 


It is still difficult to understand why the decision on the Olympic Games 
was left up to sports officials when that decision involved a political 
judgment. Regardless of our intentions and our disapprovals, our influence 
ultimately found itself serving the interests of an operation designed to 
enhance the prestige and restore the respectability of the invaders of 
Afghanistan. 
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And what about the lone presence of our ambassador at the 1 May ceremonies 
in Red Square, while at the same time a human rights demonstration in Paris 
was being prohibited from marching near the Soviet Embassy? 


The comparison made between the (Giecard-Brezhnev) Warsaw talks and 
Chancellor Schmidt's visit to Moscow was irrelevant in that the German 
leader's visit was part of the program of regular exchanges of visits 
between the two countries. Under a similar French-Soviet program, it was 
Brezhnev's turn to come to Paris. But above all, Schmidt went to Moscow 
as 4 man who had refused to have his country participate in the Olympic 
Games. Having demonstrated the meaning he gives to the word "unaccept- 
able," this latest "no" could not but strengthen his position. 


lt was perhaps difficult for the French Government to explain that by 
provoking the Islamic world, the Afghanistan issue created a situation 
which it was in Western interests to let wait until a favorable outcome 

was likely, without seeking to embroil that issue in the East-West conflict. 
Yet such an explanation would have been more acceptable to public opinion 
than the statement about priority being given to the pursuit of detente. 


Shifting Toward Neutralism 


Not being hypocritical enough to be cleverly cynical, we Frenchmen are 
giving the impression of shifting toward neutralism, putting our economic 
interests before moral considerations, and seeking detente with our adver- 
saries without any thought for tensions created with our allies. 


Quite obviously, what is at issue here is not the principle of talks with 
the Soviet Union. It is natural and necessary to keep our channels of 
communications with that country open, not merely because it is, as we 
all know, a formidable power, but also because of the ties that link us 
to its great people and of the gratitude we owe it since World War II. 


But does not the danger lie in the basic evaluations that appear to inspire 
our foreign policy? 


One does not have to be a Kremlinologist to doubt that the natural evolu- 
tion of advanced societies will erase our differences with the Soviet Union 
simply by having increased economic, cultural, scientific, and technologi- 
cal contacts with that country. Such expectations would fail to recognize 
the fundamental character of Marxist imperialism whose mission is to 

expand throughout the world, and which justifies, in the name of socialist 
truth, the imposition of regimes against the will of the people, and inter- 
ventions in the four corners of the globe pursuant to the Brezhnev doctrine. 


It would be a mistaken analysis to view relations between the Western world 
and the communist world as the confrontation of two blocs that should be 
considered on the same level and, therefore, both be equally deserving of 


29 








rejection. France, which withdrew from NATO's integrated military system, 
knows from experience that the Atlantic Alliance respects the independence 
of its members. In contrast, we all know what happened to Czechoslovakia 
when it attempted to give its "socialism a human face." 


And one need only note Moscow's opposition to every measure likely to 
consolidate Europe's defense to realize that without the protective cover 
of the Atlantic Alliance we would never have been able to build our 
Strategic nuclear force, the cornerstone of our independence. 


The Soviet Union's setbacks on the geostrategic level do not counterbalance 
its gains. No country that has fallen into the Soviet orbit has ever 
extricated itself therefrom. Egypt, Somalia, and Indonesia never had a 
people's democratic regime. They did have Soviet, East German, and Cuban 
military and civilian advisers which they were able to get rid of. But 
wherever a communist party, loyal to Moscow, has seized power, there has 
been no "return ticket" to internal liberty and independence. 


With regard to the United States, responsibility for the recent cases of 
tension is divided, with ours being more psychological than political. 
Washington's responsibilities are undoubtedly heavier, in that they con- 
tribute to the world economic crisis through the lack of sound monetary 
and energy policies. The White House's waverings, successive Manicheisms, 
turnabouts, sudden initiatives, lack of consultation, and indiscretions 
were and certainly are not such as to inspire confidence and they do war- 
rant our acting prudently. For that matter, it is no secret to anyone that 
these difficulties do not affect solely relations between Paris and 
Washington. 


Difficulties in Communicating 


But if it is true--as Michel Poniatowski says--that the United States has 
the force but the only statemen are on this side of the ocean, why then 

do we not seek to exert a positive influence on that country without whose 
force all the genius of those men who possess any would not prevent our 
enslavement by Moscow? 


It is natural for us to disagree with the American Government on this or 
that international affairs question. But it benefits no one if these dis- 
agreements are allowed to deeply erode the traditional quality of relations 
between our two nations. 


In the difficult moments through which the United States has passed, 

for reasons known to all, our generosity and ability could have combined 
to give the man in the street the feeling that we were on his side. The 
independence of our policy would have given such conduct special value. 








We did not seize that opportunity, and however distressing it may be to 
acknowledge, lately France has not been viewed on the other side of the 
ocean as a real friend in time of need. When--to give but one out of 
thousands of examples--in announcing that the United States had consulted 
its allies, the Department of State felt it had to add “including France," 
we must admit that there is something wrong in the way we are getting our 
messages across. 


And yet, Frenchmen who are familiar with the United States know what warm 
feelings there were for us in that country where ingratitude is not looked 
upon as a political virtue and where history is still being taught. These 
feelings of good will constitute capital, belonging to the French people, 
upon which we have drawn many checks, capital which it is incumbent upon 
our governments to preserve. 


Any honest observer somewhat familiar with the situation is aware that 
this capital--seriously impaired for several lustrums now--has deteriorated 
at an accelerated rate these past few months. 


If the intentions that guide our policy are contrary to the image of that 
policy being projected in France as well as abroad, then the damage is 
repairable. In that case, however, there is need for serious reflection 
on the cuases and effects of this disparity, between our policy and its 
image. ni ; 


Such reflection is especially necessary now that the security problem 
of the Western powers is clearly changing dimension. 


Europe, accustomed in the past to dragging the world into its fratricidal 
wars, has been a zone of peace for 35 years in a world in turmoil. Europe 
now suddenly realizes it could also become involved in conflicts originat- 
ing thousands of kilometers away from the area covered by the Atlantic 
Alliance. Such was already the thrust of the message General De Gaulle 
sent to President Eisenhower and Prime Minister Macmillan in his famous 
memorandum of 1958. 


That document remained a dead letter. But the problems it foresaw are 
besetting us today with an acuteness we all perceive. We shall definitely 
have to tackle them sooner or later. 
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COUNTRY SECTION GREECE 


POLITICAL ACTIVITIES IN VIEW OF POLITICAL DEVELOPMENTS REPORTED 
Athens I AVGI in Greek 6 Jul 80 p 2 


[Text] The situation in the sector of the Center remains exceptionally 
fluid; despite the efforts which have been made in this sector, the idea 
of the “linking up” of the parties and groups of the former United Center 
into a unified body does not seem to be finding a favorable soil. 


The situation which has developed in the EDIK [Democratic Center Union) 
is especially confused. This fact was underlined by the resignation 
of the party's general secretary, who is considered to be supportive 
of the idea of the reunification of the centrist forces under a 
collective leadership--an idea which is rejected by I. Zigdis. 


As is known, Mr Baltatzis is making this effert by means of the 
reestablishment of the Agrarian and Workers Party, and he is getting 
support from personages and groups which are on friendly terms with 
Georgios Mavros. 


Nevertheless, this idea is wet with scepticism by KODISO [Party of 
Democratic Socialism], which meanwhile has proclaimed that it will enter 
into the coming elections on an independent basis. KODISO is also 
preparing for its First Congress, to take place at the end of this year. 
In light of its congress, KODISO has launched itself into a vigorous 
organizational effort, which is to last until the end of summer. 


More specifically, in his talk with a political editor for I AVGI, 

the president of KODISO, I. Pesmazoglou, defined the position of his 
party with respect to the feverish activities in the sector of the Center, 
stressing the following: 


"Unifications and united fronts are materializing around ideas, 
ideological positions, around a political line and in conjunction with 
certain organizational procedures. They are not being formed through 
personal understandings, as happened formerly." 
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Such a viewpoint--emphasizes the president of KODISO--not only does not 
rule out or weaken the idea of a cohesion of the centrist forces in a 
united body. On the contrary. ever since its founding KODISO has aimed 

at such a cohering on the bas.s of a democratic organizational process. 

It is encouraging this notion in a systematic way in all its political 
activities, and it will give expression to this also at its congress, 
which is going to be held at the end of the year. “We believe"-<he adds-- 
“that unification can truly be promoted by such a procedure." 


In referring to the make-up of today's forces in the sector of the 
Center, I. Pesmazoglou maintained that the clear majority of former 

and active deputies and of all the leading officers of the old “Center 
Union-New Forces" has joined the ranks of KODISO. Consequently~-he said-- 
KODISO forms the backbone of the forces of the Center. And he stressed: 


“But aside from this, the determinative factor in any approach to this 
subject is the fact that today the ideological position of the Center is 
democratic socialism. This ideological position accurately speaks for 
the Center in our times, and this position distinguishes it from any 

of the extremist forces, and above all from the Right, of course. 


“Our affirmative attitude toward the cohering process is absolutely 
clear. But only unity around ideas and political positions leads to 
this cohesion, always assuming the existence of an organizational 
machinery. Politically speaking, such a united front should include 
all people who accept democratic socialism and the democratic functioning 
of the parties, regardless of what party any person voted for in the 
previous elections. Consequently, even those progressive people 
should participate in this process who voted for the ND [New Democracy 
Party) in the previous elections and who feel today the need to 
distinguish their stand from that of the Right as well as from that 
of all extremist forces. Today, the Center is democratic socialism.” 


Elections in the Spring 


In developing the tactics of the short 2-day campaigns in the various 
nomes of the country, the premier and leader of the ND, G. Rallis, 

is applying in practice the slogan which the same person expressed at 
the local congress of Kamena Vourla: "Give up thinking about the summer 
recess and throw yourselves into the work on preparing the party for 
the election campaign.” Important figures in the ND have expressed 

the idea of an early turning to the ballot boxes sometime this autumn. 
G. Rallis has rejected this idea, since he believes that it is not 
possible for there to be any improvement in the economic situation 
within the next 2-3 months. 


But the premier believes that with the commencement of EEC financing 


of the initial regional-development programs, which are being drawn up 
now (they will be submitted to the EEC sometime this month), as well as 
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with the first monetary supports for our agricultural products, a better 
climate will be created in the rural areas above all, which will aid 
the ND in ite march toward the elections. 


In view of the elections, the premier is moving towards making some 
minor cabinet changes, scheduled for September or October, with the 
objective of forming that configuration with which he will go into the 
elections. But the present cabinet is considered to be a scheme for 
accommodating the two leanings in the ND, and it is in this sense that 
it had been characterized as a “summer recess" cabinet. 


Meanwhile, the conflict between the two leanings within the ND seems 

to be passing into a cooling-off phase, both because on the one hand 

the position of G. Rallis is being consolidated with impressive speed, 
and because an atmosphere of disillusionment, if not of resignation even, 
seems to be spreading among the ranks of the “Averof supporters." 


Moreover, T. Varvitsiotis seems to be abandoning, for the present at 
least, his intention to create his own movement. 


Last week, Varvitsiotis paid a visit to G. Rallis, to whom it is said 
he made a “declaration of loyalty." Moreover, Mr Varvitsiotis had 
repeatedly preached the need for the party's unity around its new 
leader, in recent days and in meetings with deputies and other officers 
of the ND. Indeed, according to certain reports the possibility is not 
even ruled out that Varvitsiotis will be made a minister again within 
the framework of the impending cabinet reshuffling, inasmuch as it 

is definite that Mr Dimas will be appointed commissioner to the EEC 

and thus the post at the Ministry of Commerce will be vacant. (Still 
according to the same reports, two or three other ministers or deputy 
ministers who persevere in their “unyielding” stands will be replaced. 
According to the same reports, one of these will be Ath. Kanellopoulos). 


But whereas the tones of voice are being lowered in the Rallis-Averof 
conflict, it seems that shadows are beginning to appear more and more 
clearly over relations between the premier and K. Mitsotakis, as was 
evident from the statements made by G. Rallis during the days when 

K. Mitsotakis was in Ankara and Munich. These statements were construed 
not only to be a manifestation of dissimilarities in the views of the 
two men, but also to be an attempt by G. Rallis to subdue somewhat 

the “optimism” of the minister of foreign affairs concerning the 
resolving of our differences with Turkey and his eagerness on the 

matter of reentry. 


Rallis in Sparti 


"The world is passing through difficult times. The spirit of Helsinki 

has been violated, and clouds are beginning to pile up on the international 
horizons,” said Premier G. Rallis in a speech at Sparti, where he went 

for a short visit to the Nome of Lakonia. 
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Nevertheless, Mr Rallis suggested that the entry of our country into the 
EEC as of the beginning of 1981 will strengthen its position in the 
world and will give it not only economic but also political benefits. 


Mr Averof spoke at a meeting of his followers in Giannina about the 

need for “harmony and unity, sound judgment and aggressiveness," 

adding that “resentments and ambitions must not take precendence over 
the obligations which are dictated by the principle of ‘the interests 
of the nation above all.'" But groups of unrestrained followers of 

his shouted: "Go, Averof, we are with you,” and “Averof is the leader," 
and other similar calls. 


"I am disappointed to have heard some slogans which did not please me," 
said Mr Averof after the meeting. 
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Thie measure, which in fact was eliminated during the recent Turkish sea-air 


exercises, opens new possibilities for the fixed goals of the Turkish eteff 
in the Oreek air ae well ae the sea perimeter of the Greek 


From this viewpoint, even the foreign observers in Athens were surprised 





by the response Premier Rallie geve to the recent charges by Papandreou 
whereby he shares the tified Miteotakie optimiem and on the other 
hand hinte that such di never had positive results in the past and, 


similarly, wil) not have any in the future, 


In the meantime, « French political o r in Ankara, commenting on the 
protest Miteotakis ostensibly made to Minis 
the gigantic German military sssistance to Turkey, 
diplomatic note to Bonn from the Greek government would 
preferable than its participation in the MA 
the Oreek positions were not on the agenda but 
pressures for arrangements which mst be made at the 
ite reentry into the wro militery arn. 
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COUNTRY SECTION 


IMMEDIATE GENERAL BLECTIONS URGED BY PASOK PARTY OFFICIAL 


Athens EXORMIS] in Greek 5 Jul 80 p 1h 


[Article by Deputy A. Kaklamanis, PASOK Central Committee Member/ 
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partisan, and even personal disputes 
inherited from the previous goverment. 


which are the same ones the 
previous government faced and which even more difficult, as 
the premier told the Chamber of Depu . 


What the previous goverment sccomplished is well known to the Greek 
people. by way of illustretion, we are familiar with the work of 1 
economic ministers and the constant changes 

led the economy to a worse condition than tha 


















certificates of past failures. 
of their ability emi of the unity of govermental 


Very briefly we can say that the key feature 
above all else during the last 2 months is 







This situation and the image the people 
the seeds of disintegration it contains. 





These words of K. Karamanlis, who is now the president of the Republic, we 
but repeat, justifying an early election 
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with the same and additional arguments, because the issues (he mentioned/ 
are, unfortunately, still there and even more acute today. 


Therefore, it is even more imperative today to have a government with a 
fresh popular mandate. ‘he present government is not only lacking « 

fresh popular mandate, it has no mandate at all since the standard-bearer 
of the 1977 election (Karamanlig7 no longer is at ite helm. No matter how 
mich bad faith or ostrich-like attitude one may possess, he cennot argue 
that the limited popular mandate (42 percent) given to Karamanlis, and 
which has been surely reduced even more--even by the natural attrition 

of au t any government suffere--during the past 3} years, was transferred 
to OG. ie together with the premiership and the leadership of New 
Democracy. 


One should add that the national interest truly calle for an early election 
as soon as possible to put an end--as Karamanlis would certeinly have 
repeated today--to any side-effects resulting from a prolonged electoral 
period which has already started, but also to put in office a new, popularly 
elected and responsible government to deal with the country's serious 
problems. To refuse to face reality, to refuse stubbornly that we have 
entered a pre-election period does not serve anybody's interest. 


The more this electoral period is prolonged the more our country will be 
harmed, while on the other hand the government and New Democracy will 
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COUNTRY SECTION NETHERLANDS 


GOVERNMENT'S INDECISIVENESS HURTS COUNTRY 
Amsterdam ELSEVIERS MAGAZINE in Dutch 24 May 80 pp 16-18 


rticle_by Prank Lafort: "Systematic Impotence of the Van Agt 
abinet"7 


[Text] While the cabinet presents the diag- 
nosis of the sick Netherlands economy, the 
patient rejects the operation. The great 
rocrastinator is the minisier of finance, 
octor of Laws Van der Stee, who resolutely 
refuses to take the knife in his hand in 

the framework of a so-called economy opera- 
tion. 


While it was decided last week in the Saudi Arabian capital of 
Riad to increase -he purchase see of a barrel of crude oil 

on an average of 2 dollars to 28 dollars,* the Dutch minister 
of finance, Van der Stee, showed completely the impotence of 
the Van Agt/Wiegel cabinet. Even after 5 months discussion, 
the ministers in it have not managed to give a conclusive 
answer to the question how to cope with the excessive oil price 
increases in 1979, among other things, through more structural 
economies in government expenditures. In the past year orude 
oil became at least 100 percent more expensive; additional 
sharp price increases are not excluded in the coming years. 
Government an’ society will necessarily have to adjust to these 
"shocks." The OECD has already warned that, as a result of 
this continuous pressure by the oil exporting countries, the 
ra countries must learn to live with a “national impov- 
erishment.” That "impoverishment" means for the Netherlands 

a yearly loss of about 7 billion guilders. A development, 





WWith the oil price increases in Saudi Arabia still only fol- 
lowing a trend: most of the OPEC countries already ask more 
than 35 dollars for a barrel of crude oil. 
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which OECD says will only increase the socia| tensions in the 
member pegtes, because incomes are continually more severely 


restricted, OECD recommends not consuming more, but investing. 
The Van Agt cabinet has also — * that the present 
national economic problems are not of a merely “eepere 

nature. At the beginning of Pebruary, Minister Al —A 
affairs) wrote in a letter to the Labor Poundation that ex- 
ternal factors, such as increased inflation, depressed trade 
and limited economic growth are forcing the cabinet to make 
economies, “In order to maintain unemployment as much as pos— 
sible in the short term and to increase it in the somewhat 
longer term it is absolutely nec —21 that — — 
and investment of the private sector be increased. The ex- 
ternal position, which now reflects the imbalance between 
means and expenditures must be improved, The government 
financial deficit must be structually reduced especially for 
these reasons." 


Another one of Albeda's statements was the "increase of public 
expenditures must be adjusted to our economy's reduced pros- 
pects for growth." 


In this letter in February, the cabinet submits with painful 
accuracy the diagnosis of the sick Netherlands economy, but 
denies at the end of February the surgeon, the minister of 
finance at that time, Doctor of Laws iessen, the necessary 
instruments to carry out the operation successfully. This was 
reason enough for Andriessen to resign. His successor, former 
minister of agriculture, Van der Stee, had the not very attrac- 
tive job of correcting this inconsistency of the cabinet. In 
the last 3 months, the government has diligently sought 3 bil- 
lion guilders in structural economies. Last week Dr of Laws 
Van der Stee launched his splendid "ideas" about "structurally 
reducing the government financial budget" in a letter to the 
Second ber. 


His solution consists simply of all kinds of accounting tricks, 
less than half of which are of lasting economies. The ideas 
which the cabinet is now emphasizing are "delayed expendi- 
tures" and “deferred purchase aud maintenance." In order to 
limit his loss of face as much as possible, the Burgundian 
minister of finance adds consolingly that he will score his 
point in drawing up the 1981 budget. He immediately follows 
with the statement that we must “have no illusions about the 
problems which then will again arise. * 
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The fact is Van der Stee knows where the shoe pinches. Minis- 
ter Andriessen had precisely the same line las ear when he 
pulled “the emergency brake” in June to reduce the financial 
deficit to 6 percent of the national income. Even then the 
ministers involved said that really difficult agreements would 
have to be made in the 1980 budget discussions. However, on 
the third Tuesday in September 1979 these “policy peeks, of 
the government were unmasked as a fallacy: in the 1980 b 
ticklish economic subjects were again avoided, The VNO /Feder- 
ation of Netherlands tolls +4, the employer organization, 
declares bitterly in its yearly report for 1979: "a year which 
should have provided the first successes in the solution of 
structural economic problems, appeared to be a year of fail- 
ure. 





et, 





And as the government shuffles the cards for 1980, this year 
also threatens to be lost. Doctor of Laws Van der Stee, in 
contrast to his predecessor, is not fond of cutting Gordian 
knots on the eve of new elections, Van der Stee does not want 
the decisive blow which Andriessen sought. A comparison which 
is reminiscent of the behavior of the — consul, Quintus 
Pabius Maximus, who acquired the nickname, the procrastinator 
(cinctator), in history, because the recalcitrant general did 
not feel at all inclined to test his strength in the field 
with the Carthagenian general, Hannibal. New Roman leaders 
had to appear in time to force strong Carthage to her knees. 










It is certainly clear that the cabinet's new “economy propos- 
als," however vague they may be, will not meet much resistance 
in the field, parliament. it will be somewhat necessary to be 
more aggressive and one will perhaps wave the flag of "flank- 
ing policy,” but the weary governing coalition of christian 
democrats and liberals will not create any appreciable uproar 
about these “economy points." The battle for the voters 
favor, which has already broken out in the opinion polls, is 
raging full blast. An electorate which, according to the 
Austrian sociologist and economist, 6. A. Schumpeter has sev- 
eral spesces weaknesses. In his standard work, Capitalism, 
Socialism and Democracy Schumpeter says that "the voters are 
poor judges of their own long term interests, since only the 
promise on short term policy is important and only short term 
rationality is definitely allowed. 


Short term thinking, expresses itself all too often in parlia- 
ment in debates, in which they argue violently about purchas- 
ing power indices and in which they try to let the people 

keep their bread as well as their per Meanwhile, the clock 
is pointing to two minutes before twelve, The government has 
confirmed this agair in its recent letter to the Labor Pounda- 
tion, The secretary general of the Ministry of Economic 
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Affairs, Prof Dr F, W, Rutten expressed his feeling of un- 
easiness at the beginning of May in a lecture before a group 
of Amsterdam economists. He said that for the more distant 
future a process of impoverishment in the Netherlands may not 
be excluded, The development of the balance of payments is 
especially alarming: “A considerable decline has already 
taken place in past years, so that we cannot allow any further 
deterioration following the trend, in the future." 


Still, according to Prof Rutten, there are forces which con- 
tinue to work unfavorably. One of those forces is, for ex- 
ample, the increase of the share of labor income* from 91.5 
to 93.5. A recent number of Economic Statistical Reports said 
that the decline of the remaining incomes is shown in these 
figures: "In combination with high interest rates, 1980 will 
again offer business few large profits. This can be reflected 
in further decline of business willingness to invest, This 
development is not only critical from the point of view of 
employment and effective demand, but because the expansion of 
productive capacity has already been on too low a level for 
several years. The danger threatens that with an improvement 
of the international business outlook, Netherlands business 
will no longer be so able to take advantage of the situation 
and get its share because of lack of productive capacity." 
Indicators, such as those of the Twentse Professor P. B. 
Boorsma, complain that the government should not “cut,” but 
must “increase” the budget to get the Netherlands economy 
again on the right track. The fact is that however much the 
Van Agt government would like to "increase," the political 
support for such a policy is completely lacking. The slight 
parliamentary ey ! of the governing coalition comes home 
to roost here. o wonder that a short term policy prevails. 
The large "minority," whose outstanding leaders are in the 
opposition parties,are not yet ready to aim at the long term 
realizable goals and make the sacrifices required for them. 
(In the "alternative" PvdA /Labor Party/ program, they assume 
an economic growth of one-half a percent, a larger natural 
gas network etc. 





The “bread and games" of the opposition arouses the desires 
of all kind of interest groups as a result of which, as the 
American economist Galbraith points out, the social balance 





*Pay per employee divided by the national per capita 
income of the gainfully employed population. 
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in a community is destroyed, Short term consumption wins over 
long term investment, The WRR /Economic Council for Govern- 
ment Policy? will soon issue a warning. The chairman of this 
advisory body, Eng Th. guene said at the recent 25th anni- 
versary meeting of the Dutch Christian Employers Union that 
a WRR report is expected next month, which would advocate 
"specific" financial sugger’ for Dutch business, According 
to Quene, the Netherlands is facing a “deindustrialization," 
as a result of which there is not any basis at all for the 
planned great expansion of jobs in the "fourth sector." Ac- 
cording to him even the capacity to pay social benefits is 
threatened. 


The CDA ristian Democratic Appea]l/ member of parliament, 
Doctor of Laws J. van Iersel, says that a new agpregsetics 
of the private sector can definitely be detected: "Finally, 
we are beginning to understand that the government cannot 
foot the bill everywhere. A change can be noticed. We will 
have to decentralize powers and responsibilities, among other 
things by employee participation and delegation. Thereby it 
results that the government, which up till recently had no 
experience with dynamic busines processes, and industry must 
join hands, At the same time, we must develop a long term 
vision, in which we definitely decide where we want to go 
with the Netherlands." 
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COUNTRY SECTION NETHERLANDS 





DEN UYL INTERVIEWED ON POLITICAL, ECONOMIC PROBLEMS 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 5 Jul 80 pp 16-17 


[Interview with former Prime Minister Den Uyl by Johan Van den Bosche and 
Nico van Griekent "That Growth Is Essential and Certainly Workable." | 


[Text | ". . . » The deliberation having been heard, 
noting . that the government is not willing to carry 
out the Scholten motion, it expresses its dis- 
approval and passes on to the order of the day. 

Den Uyl .. ss ™ 


Friday morning 0430 hours. It is light already. He 
who listens hears soft crowing of roosters outside. 
Among a deathly silence, Chairman of the Chamber 
Dolman reads aloud Den Uyl's motion of disapproval. 
Three quarters of an hour later the Van Agt cabinet 
has a good day's work behind it. The government has 
survived its longest day. 


Before and after the debate ELSEVIERS WEEKBLAD spoke 
about the oil boycott with Mr Joop Den Uyl (61). The 
PvdA [Labor Party | politician in top form, is coughing 
a little more and a little louder, but is also a 
little more easy going. For the rest he is the same. 
Narrowed eyes, a cigar low in the left corner of his 
mouth, two things: broad gestures and especially elan. 
The flame is not extinguished. The opposition leacer 
is beaming with fighting spirit. “I'm ready to take 
over the estate." Three years of the Van Agt cabinet 
and just as many years in the front benches of the PvdA 
have not silenced the former prime minister. 


Den Uyl attacks. He attacks Van Agt and the socialist 
economists Van den Doel and Van der Zwan. He berates 
the secrecy on natural gas supplies. “That's where 

the capital is with which the Netherlands must plunge 
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itself into the coal industry.” Den Uyl on a new period. 
But first the present. Thus about zero growth and dim 
resignation, about the 2 percent growth of the Labor 
Party and the magical sayings in Weerwerk [Work Again], 
the draft election platform of the PvdA. Briefly, an 
interview with economist and PvdA Leader Den Uyl, at a 
moment at which politics are in great agitation about 
the oil boycott. But the economic problems continue 

to deteriorate. A re’ ealing discussion about mine and 
thine, dream and reality, and also about cutbacks again. 
About Weerwerk and attack. 


ELSEVIERS WEEKBLAD: It was not an encouraging performance, that Thursday 
night in the second chamber. 


Den Uyls It was the small top of the iceberg. It is clearly a question of 
an administrative crisis. Just consider, all decisions have been postponed. 
The mortgage interest, the top salaries and the preservation of the pur- 
chasing power of the lowest incomes have all been pushed back to the fall. 
And, to top it all, the oil boycott of South Africa will come up for dis- 
cussion again in the middle of September. 


[Question] Don't you get mad about that nonsense? The social-economic 
problem area is gigantic and in the chamber they discuss “peanuts,” such as 
mortgage interest of over 400,000 guilders, the reducing of top salaries of 
civil servants and a motion on South Africa. 


Den Uyl: I do find that difficult to take. Economically things are un- 
usually bad. The growing unemployment is alarming. The problems, in- 
cluding that of the declining demand for employees up to 50,000, are so 
frightening that there should be a drastic, new approach. But there is 
great doubt, also in WD [People's Party for Freedom and Democracy] circles 
and certainly in the CDA [Christian Democratic Appeal], of whether the 
cabinet is capable of that. If the minister of social affairs makes it 
known, quietly, that he is available for Brussels, then he is announcing 
that he's no longer interested here. 


[Question | If you had been prime minister, would you have called him to 
order? 


Den Uyl: Someone who says something like that indicates that he has 

served his purpose. Such a man then is prepared to leave. Qh, the cabinet 
radiates so much tiredness. And thus a crisis atmosphere can easily arise 
over a matter which in ‘tself is indeed of some importance, but which in 
the light of the entire social-economic policy is still a side issue. 


[Question | Do you think the cabinet has given up hope? 


a) 
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Den Uyls That's the impression 1 have very strongly, yes. It is some- 
times said that another crisis must not take place because the problems 
are so serious, but I says Precisely because the problems are 80 serious 
one cannot lose another year. 


[Question | We understand that you are ready to take over the estate. 


Den Uyli Yes. Certainly. Of course, it will be a gigantic assignment. 
The situation is more serious in almost every aspect than when this cabinet 
came into being. 


(Question! Then isn't it curious that the cabinet has trouble with a 
motion on an oil boycott which doesn't cost the country any money and has 
no effect whatsoever, while a few hours earlier the Van der Doef motion 
was accepted through which the coupling mechanism between the minimum wage 
and ocial benefits continues to be preserved? That coupling could cause 
great financial problems next year. 


Den Uyl: That is crue. The cabinet doesn't want that coupling and it was 
logical from the cabinet*s viewpoint to reject the Van der Doef motion. 
But there wasn't the power or the guts to go against that motion. Indeed, 
it would have been more logical for the cabinet to stand firm on the 

Van der Doef motion. 


The wage development in 1981 has been determined to a great extent by the 
new CAO's [Collective Labor Agreements] in which a complete cost-of-living 
compensation has been stipulated. Because of that, the cabinet can no 
longer offer a policy in my opinion. With a growing financing deficit and 
the firm commitment that no second wage measure will be necessary, the 
cabinet is stuck. It has served its purpose. There has to be a new ap- 
proach as quickly as possible. 


(Question] Thus still a second wage measure. 


Den Uyl: No. 


[Question | You assess the economic situation just as low as does the 
cabinet. 


Den Uyl: That is right, but I point to our election platform. We must try 
to achieve some economic growth. Economically the Netherlands is a sort of 
province of the FRG, and over there they had the ;uts to enter into a 
balance of payment deficit of 20 billion German marks in view of the 
economic problems. 


“Que stion | The president of the German National Bank was not enthusiastic 
about ir. 








Den Uylt 1 Know. But in the Federal Republic there is + pereent growth 
and economic recovery. Then a completely negativistic policy has to be 
conducted to come to zero in the Netherlands with such a growth. I find 
that extremely serious. 


Question’ You also think that that mortgage interest affair did not get 
to the heart of the problem. But perhaps the fact that it could be an 
easy way for the CDA to get rid of the VVD already played a part at that 
time. A diversionary maneuver of CDA member Van Rooyen. 


Den Uylt that was not a matter of a policy cornerstone. He created that 
impression, Just how many people have a mortgage of 400,000 guilders or 
more? Just a handful. I don't know if the CDA wanted to get rid of the 
VVD with that interest deduction. It is indeed curious that politics had 
been upside down for many months because of the little CDA threats, which 
were merely incidents compared to real problems. 


[Question] Was it a matter of a little CDA threat on Thursday night? 
The cabinet almost collapsed. 


Den Uylt Certainly. It is clear that a number of CDA members of the 
chamber are much more active than from reasons of principle for an oil 
boycott. They no longer have any faith in this cabinet. 25,000 more 
unemployed in 2 months, that is plainly disastrous. I say without 
malicious pleasures I have never experienced anything like it in the 
entire post-war period. 


This points to an absence of policy. Certainly, I am talking as the op- 
position, but I don't detect any approach. The report of the Scientific 
Council for Government Policy (WRR) is an extremely stimulating document. 
It certainly contains insight. 


[Question] Indeed. The main points from that report are: the great 
danger of continuing de-industrialization and the finding that the growth 
of work opportunity no longer should come from the fourth sector. While 
the PvdA didn't get to that point yet -- certainly not with respect to 
the latter point. 


[Den Uyl) No, those are not the main points. When Van Agt came up with 
a couple of billion [guilders with his extra retrenchments, and the 
growth of the economy was to be zero, my reaction wast: one shouldn't 
resign oneself to zero growth. Therefore, in our draft election platform 
our point of departure is an economic growth of 2 percent -- as a goal. 


Question | In your platform it says explicitly on page 16: “In the next 
4 years the number of people with an independent income will grow con- 
Siderably; not the national income, however." Thus you also start from 
zero growth in the next 4 years. 
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[Den UVyl, Qh no, you tead extremely badly. What is meant is that the 
national income will not increase considerably. Now, 1 don't find 2 per- 
cent a lot. It does not say that there will be zero growth. We also 
indicate how that 2 percent growth can be achieved, 


(Question) We have been unable to find it, 


[Den Uyl) On page 46, Through a strong and selective investment policy, 
great expansion of housing construction, guided support to industry... . 


LQuestion] You say what you want to, but you don't say “how.” 


[Den Uyl|) Certainly I do, We want to finance that through a strong 
curbing of income development, but also through an increased natural gas 
input. I am surprised by the reproach to the PvdA that we supposedly deal 
with natural gas so irresponsibly. On the other hand, 1 find it impossible 
to imagine that we do not use that immense capital for the most expansive 
industry in the world: coal extraction. The Netherlands has the possibil- 
ities to acquire a privileged position in that area by —78 new 
machinery. But then one should put tundreds of millions [of guilders) into 
research. It is simply the inertia which has come to this country, also 
in industrial circles, which prevents our taking advantage of that. 


Natural Gas 


[Question] You sound terribly convincing. But we keep wondering: Where 
would Mr Den Uyl get the money? 


[Den Uyl) It's there -- natural gas. But we don't use it. 
[Question] You want to use the gas to strengthen industry. 

[Den Uyl] Of course. That's our position. 

[Question] Ours toos except it says in your electior platform that of 
the 300,000 jobs to be created, 190,000 should once again be created in 


or through the government. Thus only 110,000 in the market sector -- in 
industry. 


[Den Uyl] The WRR also comes to only 120,000 jobs in industry in 4 years. 
Thus we are at the same level. 


[Question] Yes indeed, but then you want to create another 190,000 via 
the government. We don't call that promotion of industry. 


(Den Vyl) But industrial jobs require much higher investments than those 
in the government. In the government, jobs cost no more than a salary of 
one year. 

















Question They increase the collective expenditures and those have to 
be decreased, We're not economizing for nothing, are we? 


‘Den Uyl | That's why you need that strong cutback in wage development, 
That's why we made our proposals to curb above-modal incomes considerably. 
Of course people shouts: “You won't succeed." But 1 says"It will have to 
be done.” In those incomes we want to try to find 5 billion guilders in 
the next 5 years in order to pay for everything. 


Question) May we argue with you further? We object to the tremendous 
power of conviction with which you suggest that you stimulate industry, 
while you just as happily create most of the jobs within the government. 


[Den Vyl) The ratio is actually 50/50, Of those 190,000 jobs through the 
government, 40,000 are being created in the market sector. Thus 150,000 
as against 150,000, For that we need income curbing -- those 5 billion 
guilders. Perhaps you get into trouble with borderlines here. For to let 
people with a net income of 83,000 guilders pay around 15,000 guilders net 
spread over 4 years is tough of course. If you mean that, then that is 

a legitimate question. 


Only, there is no other way if we want to let everybody work. As we see 
the picture, it looks as if one could possibly preserve the minimum in- 
comes. For that matter, we are very careful about that. Therefore we 
don't talk about “guaranteeing,” but rather about “priority.” And if you 
have opted for that — treating the minimum incomes with priority -- then 
you have to be prepared to still cut into the collective benefits, if 
necessary. That hurte the socialists terribly. And then you still can't 
give the minimum incomes a firm guarantee, because we don't know what the 
economic development will be Like. 


(Question) That is precisely the point. You start out from a 2 percent 
growth with which you don't care to guarantee anything to the lowest 
incomes. But the expected economic growth is zero. Thus the m.nimum 
incomes have to go down anyway. 


[Den yl | Here we are touching on the Main problem. Van Agt clearly is 
ready to exclaim that the minimum incomes have to go down. Simultaneously 
he states that it is not a cabinet policy... When a prime minister says 
that and subsequently states that it is not a cabinet policy, you clearly 
have landed in political chaos. Van Agt then could say: “The PvdA plat- 
form has sprouted from a wish-dream because we want a 2 percent growth." 
But I stick with the standpoint that that growth is essential, desired, 

but also very well attainable. 


[Question May we ask an additional question? You have to get those 
5 billion from income levelling in order to achieve an economic growth 
of 2 percent. 
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|Den Vyl’ Indeed, indeed, indeed, 


[Question | And that 2 percent growth you again need in order to create 
0,000 jobs? 


[Den Uyl ) Quite correct, quite correct. 


[Question | Then how do you fill the budget gap that meanwhile has arisen? 
Even the yield of 5 billion won't suffice. 


(Den Uyl | No, also to lower the financing deficit, to invest an additional 
3 billion. But I also have 4 billion additional to invest. But I also 
need 4 billion additional natural gas taxes. You summed it up fairly well 
when you saidt We need 2 percent economic growth to create those 

300,000 jobs. Absolutely correct. Everything hinges on that. And thus 

I find that we have to start out from a zero point. 


[Question] You don't answer our proposition. You need 5 billion through 
extensive levelling in order to get 2 percent economic growth and 

300,000 jobs. But you will already have to cut back in order to achieve 
zero growth and not allow work opportunity to corrode even further. Hence 
our question: Where will you get the money? 


[Den Uyl) I start from a zero position. 


(Question! We understood that. But it would have been better to start 
from a minus position. For you forget to cover an existing deficit. 


[Den Uyl] What deficit? 
[Question] Part of the financing deficit of 6.25 percent. 


[Den Uyl] We also find that financing deficit alarmingly high. Partly 
because of that we ask the people for a sacrifice in the purchasing power. 
Thus we thoroughly take into account the gap you mention. When we receive 
the long-term estimates from the Central Planning Bureau, I don't exclude 
the possibility that there will be /even greater deficits/ [in italics]. 
Of course I cannot rule out our possibly still having to face terribly 
unpleasant surprises with respect to the deficits. But naturally we were 
obliged to start out from the existing long-term estimates. I don't 
exclude at all the possibility that the economic reality of 1981 will 
present us with unpleasant surprises. 


[Question] That you will need a lot more than the 5 billion you mentioned? 
[Den Uyl I don't rule that out, no. I don't know yet, but I fear that 


you might turn out to be right. When I look at the unemployment figures, 
I find them plainly disastrous. But in very concrete terms: our draft 
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election platform was made between January and April. We didn't know 
those figures yet. I don't know either what disasters are awaiting us. 
We can't very well start from anything else but the published figures. 


Question, Of course you can do that. Van Agt does it too. He doesn't 
make just any Kind of statement about minimum youth wages, etc., does he? 


[Den UVyl) I imagine he doesn't see any other way out. My reproach is two- 
folds in the first place that he sows unrest, arouses opposition. And 
secondly: that the cabinet says: “Yes, Van Agt just says that." Doesn't 
[Minister of Social Affairs] Albeda say: “I don't want to have anything 

to do with Van Agt's statements"? 


Even in a situation of economic disaster one shouldn't talk about minimum 
incomes the way Van Agt did, without introducing a redistribution of 
incomes. I admit: ours is very drastic; I don't minimize that. But 
you still need that before you can talk about minimum incomes. 


Den UVyl, now orating: But what have I seen of this cabinet the last half 
year? Nothing but: “Zero growth is what is indicated, we can't get out 
of that." “The PvdA plan sprouted from a wish dream." But how can you do 
anything like that if your neighboring country realizes an economic growth 
of 2 to 3 percent this year? I reproach this cabinet for making matters 
even worse than they already are. Everywhere you see stagnation instead 
of an approach which breaks through the stagnation. You need the coopera- 
tion of industry for that. Certainly, certainly. Those people also must 
see perspective. We see very well that restructuring is needed in industry; 
shoes, textiles and clothing, the furniture industry. We don't have to let 
ourselves be pushed out of the market. I am really mad about that. We 
have many good companies; we just let them go to pieces. 


Wage Costs 


[Question] Then that is because the labor incomes quota [AIQ] (that part 
of the national income which goes to wage earners --editor) threatens to 
increase to 96 percent. Therefore, on the average, there is no longer 
any profit for industry. 


[Den Uyl | Wait a moment, wait a moment. The AIQ hasn't risen so high yet 
according to the prognosis of the Central Planning Bureau. For that mat- 
ter, the wage costs do not play the most important role in it. Just re- 
read the WRR report. It is the passive policy, the wrong composition 

of our export package, an obsolete orientation of our industry. I don't 
say that wage costs do not play a role. Of course not. 


[Question’ But defeatism, to which you are opposed, will originate if 
enterprises no longer make any profit. 


[Den Uyl } Certainly, certainly. 
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Question And thal would Keappen; Just rook at the AlQ, 


"Den Uyl | Yes, if one starts from zero growth, if nothing but complete 
cost of living compensation were to be paid, then the AIQ will increase 
to 96 next year. That is ridiculou:, of course. Im that manner you can't 
make policy any more. My opinion is that every day for which this sort of 
policy continues to hang over the market is lost for the Dutch economy. 


‘Question! At what level will the AIQ be if your election platform is 
carried out? 


[Den Uyl ) I think we will clearly drop below 90, 
[Question | Yes? 


(Den Uyl) Of course; our income policy signifies an increase of returns, 
of profits. We don't deny that. You are truly talking with someone who 
is very alarmed about what is happening around him. 


[Question] Back to the WRR report. It says that the government sector 
no longer offers solace for work opportunity. 


_Den Uyl] The report doesn't say that. It sayst “That expansion in the 
fourth sector can be financed only if the industrial sector is also 
strengthened.” And that is precisely what we say in our platform also. 
It is not by coincidence that a socialist such as Van der Zwan says that. 


Question] But first industry should be stimulated. 
[Den Uyl} We do that, don't we? 


[Question] No, you want everything at once. Stimulate industry as well 
as create jobs in the government sector. The WRR sayst absolute priority 
for industry. And that's precisely what you do not want. 


[Den Uyl] Yes, Van den Doel also reproaches me for wanting everything at 
once and not being able to do it. But I says “The only way to get out 
of the problems is to do everything at once." Even though I admit that 
it is a gigantic task. 


And, smilingly: "A man such as Van der Zwan. You should read what he 
wrote in 1977 in the publication ESB. He is the man who socializes the 
question.” 


[Question] But he admits that he was wrong at the time. He thought that 
industry was strong enough to carry an expansion of the government sector. 
Now he thinks that industry should be strengthened with respect to the 
fourth sector. 
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LDen uyi] Yes, yes. I have thought so for a long time. Of course it is 
quite right what the WRR says about the small and medium-size industries; 
some will certainly have to be forsaken. We need a broad mechanism for 
that. To see what should be supported and what should not, 


[Question] Yes, don't support companies which are doomed anyway. 
(Den Uyl | I find that the WRR says that easily. What is doomed? 
(Question) When a company cannot get on its feet again without support. 


[Den Uyl |} Yes, but first you should see how much it costs to create a 
new job in industry. You lose that too, 


Okto 
[Question] Not if you know that job can be preserved. 


[Den Uyl) But you don't have that certainty. Take Okto, for example. 
In the carton industry hou have an international overcapacity. Then who 
will ultimately win? He who keeps on fighting. For it is either they or 
you. That sounds very nationalistic. But the Netherlands really must 
fight for its existence. Also in international markets. 


[Question] But then what is going on? Is it intentional, or is there 
no more money? 


[Den Uyl] There is no more money. You don't hear me say that it is the 
intention of the multinationals or of someone else. But it is also too 
easy to stop support to obsolete companies simply because new ones would 
take their place. For they don't come along by themselves. 


[Question] No, but how do you plan to support obsolete companies with a 
financing deficit of 6.25 percent? 


[Den Uyl) Just look at the insane policy we are conducting now. The 
Netherlands was the only OECD country which last year consciously in- 
creased its oil import and decreased its gas production. We simply must 
import a few million fewer tons of oil. That alone will already clear 

our balance of payment. Now we are in the process of destroying ourselves. 
That is the reality. 


[Question] And you will have to fill the gap which has arisen in the last 
years. Then you will finally be able to start with your plans. 


(Den Uyl | No, no, no. Look, that is a Van Agt thought: "We are stuck; 
there is zero growth and now we will cut into the consumptive expenditures, 
the social benefits.” Then we will shortly find ourselves in the Colyn 
adjustment, so that shortly we will be stuck with 350,000 to 400,000 
unemployed. I opt for an aggressive approach. 
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[Question}) You don't need a cutback? 
(Den Uyl) Of course, of course. 
Question] Outside of those 5 billion? 


(Den Uyl]) I don't know yet. I don't know what kind of figures will still 
come Up. 


[Question | We understand from the current policy that one cannot make ends 
meet any longer. 


[Den Uyl] Well, that is because one is resigned to zero growth, to an 
increase in unemployment, to the growth of the WAO [Law on Labor Disability | 
and thus one takes recourse in cutting the lowest incomes. 


[Que stion | But you will be involved in that too if you are going to 
govern. 


[Den Uyl But I have a different policy option. 
[Question] Through which you no longer have to make ends meet? 


[Den Uyl] Tomorrow I can decrease unemployment in the construction in- 
dustry, which now increases weekly by thousands of people. I can save 
millions in benefit payments with that. 


Corroded 
[Question] Then why doesn't this government see that? 


(Den Uyl] Because the idea that social benefits are too high has deeply 
eaten into it. 


[Question] Milton Friedman? 


(Den Uyl] It is a little strong to say that. The VVD cannot be put on the 
same plane with him. But still, I detect very rightist philosophies in 
this cabinet. The motives? I do not read minds. I cannot look into the 
soul of Van Agt or Van Aardenne. I am not looking for black sheep. But 

I have the feeling that the cabinet is on a collision course with the 
trade union movement. No accords, no constructive policy? Well, then 

let developments run their course and you will have to swallow 6 billion 

in additional economi zations. 


LQuestion ] The CAO accords for next year are already above zero. 


[Den Uyl] I am not too happy with those CAO's either. But you must 
remember that they sprout from the wage measure. 


56 











LQuestion. But the collective expenditures continue to increase merrily 
because of that. 


_Den Uyl |] That creates additional complications. Atrocious? No, I don't 
think so. I understand the trade union's position very well. 


[Question] The non-active workers will certainly be kept at a distance 
by that. 


(Den Uyl] Yes, it could lead to unpleasant consequences. That's why 
ARP (Antirevolutionary Party] member Beinema said 2 weeks ago: “Before 
us is the choice of whether we should let another year go to waste or 
whether we make an end to this cabinet." 


8700 
CSO: 3105 
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COUNTRY SECTION NETHERLANDS 


NEW FINANCE MINISTER STRUGGLES AGAINST INSURMOUNTABLE PROBLEMS 
Amsterdam ELSEVIERS MAGAZINE in Dutch 28 Jun 80 pp 12-17 


[Report on interview with Minister of Finance Van der Stee by Rene de Bok 
and Frank Lafort: “Lower Tax on Incomes") 


[Text] The legacy of former Minister of Finance Frans 
Andriessen weighe heavily. His successor Fons van der 
Stee almost collapsed under it during the presentation 
of the spring note. He accompanies the document with 
only depressing remarks: the financial problems rush 
toward the nation like an avalanche. The economizers 
of the Van Agt cabinet have let up a little and have 
swallowed part of the unpopular economizing strategy. 
Minister of Finance Van der Stee is the man designated 
to pay the outstanding political debts; he has the 
thankless task of selling as policy an unpayable, un- 
livable, untenable and condemned future. An interview 
with a tormented politician. 


/See Front Cover/ [in boldface | 


The first report of minister of finance-against-his-will Fons van der Stee 
does not look flourishing. His spring note is characterized as somber, 
cynical and by some even as “the laughable result of a mock cutback.” And 
that will do for a replacement. With it, Van der Stee pays the price for 
his indestructible loyalty to the Van Agt cabinet. His predecessor 
Andriessen surrendered the honor of donning the penitential garment all 
alone. It was left to Van der Stee. His former fellow student Dries van 
Agt, after an appeal to “the old comradeship," had talked him into ex- 
changing his not very spectacular post at agriculture for the ticklish 
affair of finance. 


During the first week of June Van Agt decided to honor the loyal attitude 
of his new man in finance with a solo act. In order to protect 

Van der Stee beforehand against criticism expected from the left, Van Agt 
launched the message that social benefits without income curbing threatened 
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to get into tight straights. The missive about the declining structure 
of social securities was not accepted gracefully from Van Agt, as was to 
be expected. Van der Stee cannot disguise the fact from ELSEVIER that 
this sacred little house is also up for discussion. 


After 3 months of “making departmental inventories and experimenting with 
private Little philosophies in the area of finances" Van der Stee is ap- 
proaching the acid test. He is waging a battle on two fronts: at the 
ministerial level he has to convince colleagues to keep their budgetary 
desires for the ‘81 budget extremely frugal; moreover he must try to 
remain good friends with his own CDA [Christian Democratic Appeal] par- 
liamentary group. Last week Van der Stee still had to rush to put out a 
little fire which had been lit by CDA Parliamentary Group Leader R. Lubbers 
in connection with the mortgage interest tax deduction. Van Stee is 
stirring, but realizes that there is no way to move in the quicksand of 
the financial perils. CDA Member of the Chamber M,. van Rooijen has cal- 
culated that in 1981 at least 5 billion [guilders] more must be economized 
on government expenditures and social benefits. 


Van der Stee counts on contributions in the cutback operation of defense 
and social affairs, and he indicates an adjustment of the rather too op- 
timistic estimates of the growth of the national income: from 3 to 1 
percent. That operation has already been carried out this year, except for 
1 billion guilders. But it offers insufficient comfort. Van der Stee now 
has put his hope in his colleagues. “If I get my colleagues so far as to 
let the volume of their budget grow by zero -- thus only a wage- and price 
index on top of the budget -- then I wil. gain another billion." 


And then the big word comes out, in imitation of Van Agt's oracle: “It is 
important for the department of social security -- in which roughly 90 
billion guilders are involved -- to grow by almost 3 billion guilders next 
year without further interventions, That is the /real Dutch disease/ [in 
italics ]: the WAOLLaw on Labor Disability]. Every year 30,000 people 
become unable to work. 


"Since I cannot take those 2 billion from the tax revenue, that means that 
we must reduce the demand for social benefits. Or: the level of benefits 
must decrease. If I cannot carry that out, or can carry it out in part 
only, I have to look for it in the domain of wages. That is the dilemma 
which was also delineated by Van Agt." 


On the attainability of the purchasing power of the lowest incomes in 1981 
Van der Stee sayst “I don't find that the most important point.” 


That is not a popular idea at the Binnenhof [parliament building]. “It is 
silly to make so much fuss about that. If you consider our financial 
problems and the fact that the lowest incomes still have increased by 
several percent in the last years, is it so terrible then that 4 percent 
is taken away from that? 
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a“ predic t Wai LO! waa Lui ire; 


"Until now I haven't yielded. In the wage debate I have thrown in an 
additional 800 million,in the form of tax deduction, for the sake of the 
purchasing power of the lowest incomes. But we can't continue like this. 
Truly not!" 


Alphons, Petrus, Johannes, Mathildus, Maria van der Stee, our man in 
finance <= he will be 52 next month -- was born in the Brabant parish of 
Langeweg, in the municipality of Terheyden. He is a son of the deputy dike 
reeve of Mark and Dintel. Former students of the Canisius school in 
Nijmegen, where Fons received a gymnasium education, remember “our Fons" 

as a boy who could not take much on the subject of religion, to the point 
of intolerance." 





His first contact with Dries van Agt dates from the beginning of the fif- 
ties. Fons had worked himself up to senate chairman of the Nijmegen student 
body. Van Agt on his contacts with Van der Stee in those years: “There 

was a strong tie between us at that time; he had a recognizable need for 
friendship.” 


In 1956 Fons took his doctoral exam in law. Because he had already filled 
several posts in industry, his transfer to the Nijmegen consultation bureau 
of Begeijn, Van Arkel and Company was a logical result of a financially 
oriented career. 


At the age of 31 the former Jesuit stucent already joined the cadre of the 
KVP [Catholic People's Party]. The tax lawyer was nondescript and would 
remain so for a long time. From 1959 to 1963 he was chairman of the KVP 
branch Arnhem; during the last year there he climbed up to become member 
of the executive committee, and soon he was promoted to treasurer. That 
was his first thankless job; the KVP struggled with a debt of several 
hundred thousand guilders and it was assumed that only a specialist could 
pull the Roman Catholic party out of the red. Van der Stee discharged his 
duty loyaily and in the spring of 1968 he was elected chairman. Internally 
Van der Stee tried to keep the brittle peace. He praised the radical 
Bogaers. But when things were made a little too hot for him and Bogaers' 
appointment as deputy chairman seemed to be in the offing, Van der Stee 
fell out of his role of neutral party chairman momentarily: "The radicals 
are very good people indeed, but they shouldn't get their own way in the 
KVP." 


He himself was startled by that and again restricted himself to his pseudo- 
neutrality. But in spite of his boogyman attitude toward the KVP radicals, 
Fons van der Stee was able to acquire a rosy pink image for himself in the 
course of his political career. 


Already during the formacion of the De Jong cabinet, Van der Stee was a 
potential candidate for the office of secretary of state for finance. But 
at the last moment preference was given to the more luminary political 
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appearance of Grapperhaus, In the subsequent Biesheuvel cabinet Van der 
Stee was included, During that period his preference for a Catholic/labor 
power block developed. For, while he was tinkering with the preparation of 
the 1974 budget in the Biesheuvel cabinet and designed a cover plan whicn 
commanded respect for his skill, he secretly entered relations with the 
socialist Vondeling in order to undo the denunciation of the KVP by the 
PvdA [Labor Party]. The KVP, in the person of Schmelzer, had ruined the 
Cals-Vondeling cabinet and because of that had to pay for a number of years 
as a result of the infamous socialist anti-KVP resolution. Fons van der 
Stee's attempts didn't come to anything, but they did give the KVP secretary 
of state a stamp of possible usefulness once again. 


In the formation of the Den Vyl cabinet -- forced through a sort of pressure 
campaign by Burger -- Van der Stee also was given a government post again. 
But now his post of secretary of state carried more weight. Tax matters 
fell to him and he carried out the job satisfactorily, although Den Uyl 
initially watched him somewhat wryly. Den Uyl wanted to see proof of 

Fons vin der Stee's progressive nature. And that proof was furnished aptly. 
Van der Stee demonstrated his metamorphosis in the defense of the proposal 
of the taxable rent value. Thereby he went against a current in his own 
party and made himself the spokesman of the cabinet proposal. While the 
VVD _People's Party for Freedom and Democracy) shouted: “Saving and working 
hard for your own home -- a passionate liberal desire -- is being penalized; 
Den Uyl is going to tax your home unjustly," Van der Stee lined up right 
behind Den Uyl: “The individual home owner has been coddled by former 
cabinets. A very unreasonable campaign is being waged against the cabinet 


proposal." 


When Minister Brouwer of agriculture resigned for health reasons, a not so 
enviable job was vacant once again. The appointment of Fons van der Stee 
as minister of agriculture was called a fortunate political strike. He 
was acceptable to the KVP -- a party man in the Den Uyl Cabinet -- he was 
also accepted by the socialists. No one saw a strong social reformer in 
him, but Den Uyl was convinced that Van der Stee would get in his way least 
of all. Seen in that light, the fact that agricultural circles were not 
exactly jubilant was of secondary importance. 


Evil tongues have occasionally explained his attitude differently. “He 
doesn't rattle his portfolio; he is much too happy to have it.” He himself 
sometimes has interpreted his attitude as an anti-polarization attitude: 

"I can feel at home in any cabinet. Each composition means: give and take, 
but also: don't insist on the impossible." 


Van der Stee got along with Den Uyl just as well as with Van Agt. When 
Andriessen described the course of the Van Agt cabinet as a road leading 
straight to ruin, his departure was a fact and his legacy a not too attract- 
ive one. In that perspective it was not even terribly surprising that 

Van Agt's thoughts went to the man who already so often and so loyally had 
taken care of the most thankless jobs. Van Agt had his fill of sticklers for 
principles such as Andriessen. The similarity with the choice of Scholten as 
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minister of defense as repiacement of Lhe unpredictable and by scruples 
tormented Kruisinga also lies there. Van Agt wanted a similar solution for 
the Andriessen problem. And who could do that better than his former fellow 
student Fons van der Stee, in Van Agt's words: “The true farmer's son who 
doesn't get lost in deep thought, but still cherishes concepts such as 
comradeship?" And although Van der Stee had already put out a feeler in 

the direction of a comfortable European post, Van Agt succeeded in roping in 
“our Fons" for the umpteenth time. 


It is perhaps the most thankless job of his career, for after the short 
length of time granted him to take over the legacy of Andriessen, an 
avalanche of criticism can be expected. Still this month the interim as- 
sessment of the current national budget, the Spring Note, will cor. pp for 
discussion. The message is clear: the government has exceeded t\« aagical 
limit of 6 percent with the financing deficit. A way back, as p © ded in 
the CDA/VVD government accord, no longer seems possible. Furthe © -e, every 
budget threateas to collapse in the near future under the interes. obliga- 
tions of the loans of billions which are needed to stop the gaps in the 
nation's housekeeping booklet. 


Fons van der Stee is in the focus of the budget discussions for 1981 and 
gets the following reproaches thrown at him: that the cabinet in the past 
government period indeed did some pruning, but that it neglected to root 
out; that the arsenal of bookkeeping tricks has been applied in order to 
make the budget fit, and that simultaneously all small financial pots have 
been exhausted. In the background one can detect the muttering of the 
social funds which complain, not without reason, that they have spent their 
own fortune entirely. 


Meanwhile the cabinet is striving for an extra retrenchment of 6 billion 
guilders for 1981. An illusionist policy at first sight, because it con- 
tinues to be absolutely unclear where those additional 5 billion will come 
from. His old option of levelling/tax increasing seems to have been 
abandoned. “One thing is clear, however: direct taxes will not be in- 
creased in 1981. The threads of the tax screw have been completely stripped. 
We have a progressive tax rate, as do only few other countries. You see the 
income tax curve increase strongly. I would want it to climb much less 
steeply. If that rate line is forced back over a broad front, then perhaps 
a top rate of roughly 60 percent can be handled with an income of 350,000.-- 
to 400,000.-- [guilders |. 


Van der Stee sees the little fire at the CDA, which also caused the mood in 
the VVD to flare up shortly thereafter, as a little political game. “The 
money we would take in if we were to cutt off mortgage interest [deductions | 
over 400,000 [guilders] doesn't play the most important role, anyway. It is 
a matter of only 40 million [guilders ’. Last week's discussion thus was 
primarily of a political-psychological nature, and the main issue was the 
fight over levelling in the Netherlands. 
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With this philosophy the CDA minister is anticipating the still secret 
christian=-democrat election platform, in which a serious investigation into 
a possible decrease of the very progressive income tax rates is recommended. 
That is a plea which agrees with the conclusion of the Bi jsterveld report 
on tax fraudes a decrease of the progressive rates does not lead to a 
decrease of tax revenue. 


Van der Stee: If we are in step with our top rates at the European level, 
it may be assumed that a new army of potential defrauders will lose the 
desire to defraud. Then I take it for granted that people who live abroad 
because of exorbitant tax claims,but are not happy there, will return to 
the Netherlands. 


If Van der Stee is not contemplating the increase of direst taxes, he is 
perhaps casting a longing eye at indirect taxes. Van der Stees “Im think- 
ing primarily of certain spending categories. We are living beyond our 
means. Of course we can borrow abroad. But I won't do that. Not over my 
dead body. We arc .. ving a tremendous fight about that. In my opinion we 
have to solve it at * e domestic level.” 


Another source of income is formed by the social premiums. According to 

the administration of the WW [Unemployment Law| fund, an increase is urgent- 
ly needed. Van der Steet “Then we don’t pull up the evil by the roots. 
Then collective burdens will again be shifted to the wage earner in the 
private sector. But I'm not saying that it will never happen. Only, it 

is not the best way.” 


The minister of finance is almost drowning and therefore the expectation 
that he is considering new drastic measures appears legitimate. The worst 
fears are with respect to the new CAO*s [Collective Labor Agreements |. 
"That's right. Why?! They are actually rather reasonable contracts, with 
a minimal real wage increase. Compared with the growth of the national 
income, however, it is already too much... ." 


A judgment with a new wage measure as a consequence? "Considering the 
difficulties we are faced with, nothing is excluded." 


The practically bankrupt estate of Andriessen in fact no longer offered 
any prospect for stabilization of the financing deficit. The government 
accord talks of 5 percent. Meanwhile there is a threat of over 6 percent. 
How attainable is the ulmost unattainable during the government period of 
this cabinet? "The financing deficit /must/ Cin italics be pushed back. 
[ became minister of finance on that condition. If we don’t succeed in 
pushing back the financing deficit a considerable degree this summer, we 
won't have achieved anything.” 


Much, if not everything, is relative in politics. What is a considerable 
degree? “In 1980 we will finance monetarily (let the money presses run-- 
editor) roughly 4 billion [guilders - Suppose we must complete this amount 
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in 2 years time. That is 2 billion annually, 4 peroent of our national 
income, To me it looks like a very realistic point of departure, If you 
want to conduct a supplementary policy, we even have to add a Little more, 
Those are my intentions." 


Minister of Finance Van der Stee seems to be filled with positive thoughts. 
In the cabinet council he exerts more influence than one would assume from 
his outward attitude, Outeide of the Catshuis [ministerial offices) there 
is a slight tendency to underestimate him as the personification of "Life 

is good in Brabant country.” In the heart of the cabinet he fights for the 


national concern. And also for his own. Even though sometimes he must have 
been sorry that his career has consisted of an extended chain of thankless 
tasks. 

(Box p 12) 


Godfried Bomans on an election tour in Weert in April 1971 on KVP Chairman 
Van der Stee: “He seems to be a nice man, if that is possible in that post. 
In him I can very well see our future minister of finance, at least if 
Grapperheus refuses and if Zijlstra keeps in the background, 


(Insert p 15] 
Policy Philosojhy or ‘Nice Idea?‘ 


Minister Van cer Stee wants to creep out of the morass by damming the flow 
of money to municipalities in the cutback operation for 1981. A policy 


ph il osophy ‘ 


"When I °eft this department in 1973 as secretary of state for finance, I 
had a definite idea in mind. What I believe in deeply -- and what I'm 
revealing now, is that we must broaden the local tax domain. That can be 
done through real estate tax. Through that, the municipalities can finance 
a considerably higher percentage of their own expenses themselves. Then the 
balancing of incomes and expenses within the municipality will result much 
easier. 


This also fits in with the CDA's decentralization policy,” says Mr A. P. J. 
M. van der Stee, now minister of finance. 


"The government then needs to pay a few billion guilders less to local 
governments via the municipal fund. We can use that space to decrease the 
progressive rates of the income tax. In short: an increase of the yield 
of real estate tax, connected with a decrease of the payment of the 
municipality fund, minus the canceling of deductions and in my view you 
have a better tax structure. And if I'm given time as minister of finance, 
I want to realize something like that. I don’t want a state commission, 
because that would have to study the entire system first for 5 years. 

I'm not interested in that. 














"We talk a let about the congestion symptoms in the Western Netherlands: 
industry Le settling in that area, while other provinces are unable to 
attract factories, Therefore we have levies, such as the selective in- 
vestment regulation, which must prevent these congestion symptoms. Then 
l ask myselfs then why not 4 natural instrument such as real estate tax? 
He who wante to be in a Large municipality with an expensive infra- 
structure then has to pay for it himself, Then you get more possibilities 
t choice, 


A spokesman of the Association of Dutch Municipalities CVNG) reacts care- 
fully. He characterizes the idea of the minister of finance as a "nice 
idea": an individual local tax domain has always seemed attractive to 
municipalities. In that manner the local government would become less 
dependent on The Hague, to which they are chained hand and foot now, 

says the VNG, This year the municipalities were doled out around 12 billion 
guilders via the municipal fund. These general payments often account for 
80 percent of the municipal income. If a greater part were received from 
the revenue from the real estate tax, according to the VNG, that could 
cause problems. The number of petitions against the real estate tax, and 
especially the criteria used in that respect, increags considerably every 
year, says the interest group, which warns about small local “tax free- 
states." A symptom which causes fear especially to municipalities with 

a lot of poor people. They fear that especially the higher income cate- 
gories, which already have greater mobility, will move away to “richer 
municipalities.” A city such as Amsterdam is already now behind the 
national income trend with respect to income development. 


There is also criticism from realtors. A higher real estate tax has 
consequences for the housing market, say the experts. Especially houses 
above 400,000 guilders, already unsalable due to the threat of the Hofstra 
proposals -=- limitation of interest deduction -- can no Longer be sold at 
all then. The burdens can rise so much then that many people will look 
for cheaper houses which will then increase in price due to a greater 
demand. A one-family house will then be completely out of reach of the 
slightly-above modal man, fear the housing experts. 


What is also interesting is that the proportional rate which is being 
applied in the real estate tax -- the assessment is calculated by surface 
area, location, etc.-- has little or nothing to do with income. That 
means that the principle of solidarity, on which our tax legislation is 
based, is not workable. For the tax payer, on the other hand, there is 
no prospect for a real decrease of his burdens. Whether he is bitten by 
the dog (federal tax) or the cat (local tax) doesn't make any difference 
to him. 
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COUNTRY SECTION NETHERLANDS 


DUTCH, SURINAMESE AT ODDS OVER DEVELOPMENT AID 
Rotterdam NRC HANDZLSBLAD in Dutch 3 Jul 80 p 3 


[Article by Frans van Klaveren) 


[Text] For both the Surinamese and the Dutch delegation, protection of the 
2.7 billion guilders in assistance funds against inflation is a matter of 


principle. 


De Koning told the Suriname government that the funds in the amount agreed 
upon are sufficient for the next 10 to 15 years. 


The Surinamese government intends to accelerate the execution of existing 
projects and to increase the rate of spending from the present 100 million 
guilders to about 200 or, possibly, 250 million guilders per year. 


The Dutch believe that Suriname is unable to succeed in this effort and 
that the available amount will be adequate for many years to come if the 
present level of expenditure is kept up. The Dutch argue, therefore, that 
it does not make any real difference for development assistance whether 
the funds are protected against inflation or not. 


De Koning is sorry that the discussions were broken off because important 
and fruitful work could have been done. The minister was prepared to give 
extensive assistance to the Suriname urgency program. He is willing to 
allot 500 million guilders to this program out of the funds which are still 
available. It concerns improved living conditions in Suriname and its 
districts. 


The intention was to make drastic improvements in the area of the in- 
frastructure. The minister was also prepared to cooperate in upgrading 
general health insurance. An amount of 20 million guilders was promised 
to expand old age benefits. People of 65 and older would receive an addi- 
tional 100 guilders per month. 


The above-mentioned and a few more social and infrastructural provisions 
were to be considered in addition to current affairs. 
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Prime Minister Chin @ Sen declared in a press conference that Suriname 
will still execute the urgency program. “We shall see where that money 
will come from if we do not get it from The Netherlands," 


Understanding 


The Surinamese government declares in a conwunique that its delegation 
made reasonable and clear proposals which not only fit perfectly in the 
text and spirit of the development agreement but were also expected to be 
met with understanding for the situation which came about after 25 


February. 


According to the Surinamese government's statement "the Dutch delegation 
stuck inflexibly to its point of view and refused to live up to a literal 
interpretation of the agreement or to supplement the spirit of a new 
Suriname. The Dutch delegation refused without further ado to meet Suri- 
name's proposals regarding galloping inflation and showed clearly that 
the ensuing problems would have to be born exclusively by the people." 


Elections 


The Dutch made it clear that de Koning's refusal to protect the value of 
assistance funds against inflation was not influenced at all by Suriname's 
political situation. However, the Dutch would indeed like to see that the 
planned general elections be held, if possible, at the end of this year 
instead of only after 2-1/2 years, to make this country's speedy return 


to parliamentary democracy possible. 


People in Suriname have lately interpreted this to mean that The Hague 
would like to return to the old situation under Prime Minister Arron. 
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COUNTRY SECTLON- 4 NETHERLANDS 
* 


AID PLANS TAKE INFLATION INTO CONSIDERATION 
Rotterdam NRC HANDELSBLAD in Dutch 3 Jul 80 p 3 


[Article by J.F. van den Broek) 


[Text] Almost from the day of Suriname's independence, 25 November 1975, 
there has been a row about development assistance; this situation continues 
apparently into the present. When the colorful new flag was raised, the 
figures sounded encouraging: 3.5 billion Dutch guilders, 50 percent to 
be used in the productive sector, 25 percent in infrastructure--railroads, 
roads, and canals--and 25 percent in the social and educational fields. 
After all, The Netherlands has been giving development assistance since 
1954 and based on the results came the sweet dream that Suriname would 
become the test area for Dutch assistance. However, before the exchange 
of the last golden handshake, prior history and signs on: the wall of the 
future appeared to be a little less favorable than the optimistic dinner 
speeches on 25 November 1975 led us to believe. 


MOP 


The Meerjaren Ontwikkelingsplan [Long-term Development Plan], to be men- 
tioned hereafter as MOP, is used as the basis of discussion by the mixed 
Dutch-Surinamese Bos-Essed Committee. It is actually the idea of the 
Surinamese expert Frank Essed; under the slogan "Mobilization of Our Own 
Resources," he asked especially for attention for large-scale exploita- 
tion of a bauxite project in West Suriname; this project has in the mear- 
time consumed millions and produced only a small section of railroad, 77 
kilometers long, which runs from nowhere to nowhere and has not yet car- 


ried its first bauxite train. 


Including this gigantic plan--alongside the railroad a bauxite mine was 
planned, as well as alumearth factories, a hydroelectric power station, 
etc.--execution of MOP would, according to estimates at that time, cost 

6.5 billion guilders, i.e., guilders of 1974 value. Conservative estimates 
come now to an ultimate figure of between 10 and 15 billion guilders and 
that lets the genie out of the bottle; inflation. A year ago already I 
was told in Suriname every day that work on the Kabalobo electric power dam 
is delayed, would cost 200,000 guilders in inflation alone. 
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Anyhow, The Netherlands was ultimately prepared to participate in MOP, 
There was to be a basic amount of 2.7 billion guilders supplemented by 500 
million guilders for guarantees on Suriname loans from banks and eventually 
300 million guilders on the basis of parity with Suriname. This led to’ 
the round sum of 3.5 billion guilders; it should be noted that Suriname 
itself would contribute funds and that support was to be sought from other 
donors and private investors. The Suriname contribution, to be derived 
from cutbacks and extra profits from the increased bauxite price, never 
materialized and other donors, such as the World Bank, had no trouble at 
all in suppressing their impatience to participate in MOP. The program, 
scheduled for completion in from 10 to 15 years, was, therefore, based on 
a very shaky financial base; designing the projects turned out to be di- 
sastrous because of squabbles between Dutch and Surinamese experts. 


Inflation 





Because many plans were approved but, for all kinds of reasons, few 
executed, only a relatively small amount of under .5 billion guilders of 
the Dutch development fund was used. Inflation, therefore, struck more 
relentless than should have been necessary. Political and other observers 
are now yelling: “More projects should have been started, more money 
should have been invested," but they seem to forget that the Surinamese 
economy can only absorb a limited sum, not to mention lack of management 
skills, initial failures, and corruption. 


Persons using the slogan: "Development Assistance Protected against 
Inflation" are forgetting that when the Dutch portion of MOP was decided 
upon continued inflation was taken into account. 


That inflation has been worse and spending slower than expected is another 
matter, but inflation of Surinamese currency and other developments in 

the republic should be mentioned ahead of much maligned Dutch paternalism. 
The problem of loss of purchasing power was really taken into considera- 
tion, the Central Planning Bureau and the Dutch Economic Institute cal- 
culated the effects of loss of purchasing power on the assistance funds. 


After all the troubles with the Arron cabinet and the tough fights in the 
Committee for Development Cooperation The Netherlands - Surinam (CONS) 

it is somewhat amazing that the new Surinamese government deadlocked the 
discussions with Minister De Koning because of argupents about protection 
against inflation. We have a suspicion that we are here dealing with a 
grandiose Surinamese gesture to persuade the people to fall in step behind 
the new government; the 3.5 billion guilders has always been a magical sum 
in Suriname and the generous mother country in the background more s 
soothing than an inspiring dream. Without saying it, the Surinamese 
leaders are confident that the Dutch will help out. 
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COUNTRY SECTLON NETHERLANDS 





MINISTER DE KONING HOPES FOR RESTORATION OF DEMOCRACY IN SURINAME 
Rotterdam NRC HANDELSBLAD in Dutch 30 Jun 80 p 3 


{Interview with J. de Koning, minister without portfolio of development aid, 
by Frans van Klaveren--date and place not given) 


[Text] On the eve of the discussions between The Netherlands and Suriname 
about the use of development funds--there is still a balance of 2.5 billion 
guilders--it appeared that Minister J. de Koning had been the victim of a 
misunderstanding. He was convinced that former prime minister Arron, 
former minister A.G. Karamat Ali, league member E. Karamat Ali, and former 
minister Cambridge had been released from detention. 


The minister said that his source of information had led him to believe 
that all prisoners had been freed except the Dutchman, Krol, and the father 
of former minister of agriculture Casantaroeno who are involved in the 
Ormskerk affair. 


In a conversation with De Koning, who is married to a Surinamese, we asked 
him about the state of democracy in Suriname: 


[Question] What is your impression of the “erosion of democracy" in Suriname, 
as Prime Minister Van Agt called it? 


[Answer] The erosion has stopped. I am now interest in efforts to restore 
democracy. 


[Question] You feel very confident about Chin a Sen. 


[Answer] This morning I talked with him for the first time. It was very 
satisfactory I must admit, 


[Question] Are you going to ask whether parliament will function or not? 


[Answer] The Second Chamber has urgently requested that parliamentary 
democracy be restored in Suriname. In its contacts with the Suriname govern- 
ment the Netherlands has on several occasions taken action on this motion, 
There is no reason to avoid it on this trip. 


70 








[Question] Elections have been promised toward the end of 1982, In the 
meantime, only the act which gives the government its powers is valid, 


[Anewer) Restoration of parliamentary democracy should take place as soon 
as possible, It ie not up to us to decide if this should be done through 
accelerated elections or reactivation of the present parliament, But it 

is our business to plead everywhere in the world for parliamentary democracy, 
Every government should decide for iteelf when to hold elections, 


Different Form 


[Question] Parliamentary democracy appears to have been a system that did 
not function in Suriname, Suriname is an independent nation. Should it not 
decide for itself which form of government it prefers in its growing stage? 
Is not it patronizing to make the restoration of parliamentary democracy 

an explicit condition? 


[Answer] Parliamentary democracy happens to be the current system in Suriname, 
If another system of democracy--there are not too many--were to be proposed 

we should consider it. For instance, we collaborate with Zambia. It has 

only one party. Not the most beautiful form of democracy. We deem it 
adequate, however, to keep working together. 


[Question] The Netherlands is, therfore, not going to put Suriname under 
pressure by threatening to diminish all kinds of facilities? 


[Answer] Diminishing facilities is absolutely not on our minds. It is a 
matter of convincing one another for moral reasons of the value of democracy. 
The form it takes may very well vary. It should be the subject of discussion. 
The striving toward a more democratic society is in my opinion already a 

step in the right direction. 


[Question] Do you call Suriname a democracy or do not you? 


[Answer] I believe that Suriname is a democracy that did not function under 
the most favorable conditions during the past years. At this point, conditions 
are even less favorable. 


Defects 


If the choice falls on other forms of democracy the question remains which 
shape it would take. It is not a matter of black and white. It is not just 

a choice between a perfect parliamentary democracy and a military dictator- 
ship. There are shades and forms in between. However, defects in the workings 
of a parliamentary democracy which affect the democratic quality of a society 
should always be pointed out. That does not mean that one should say: 

Tomorrow that will have to change or there will be 100 million guilder less. 

I find that an improper method of promoting democracy in a society. 
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(Question) What de your opinion of the act which gives the government its 
powera? 


{[Anewer] The question is whether democracy keeps functioning as well as 
possible within the framework of the act, I am not too optimistic about this 
under the present conditions, 


[Question) Many Surinamese look upon the present construction as the only 
way to do something about a sick society, 


Legal Start 


{[Anewer] After the military intervention, which I deplore, I must admit 
that President Ferrier and the parliament succeeded in giving the new 
government a legal start, 


[It was a success of the highest degree, It is not a matter of a choice 
between heaven and hell, We are usually somewhere in between, However, 
return to a democracy remains foremost in our minds. 


[Question] Prime Minister Chin a Sen promised it. You find extension of 
his powers, therefore, important. Pretty soon you will be discussing 
things with him. Does that mean that the Dutch are willing to give in to 
strengthen Chin a Sen's authority? 


[Answer] That willingness is great. It is only limited by Suriname's 
long-term interests. The long-term plan for development implies long-term 
thinking. Neither of us is after short-term achievement, sham successes. 


[Question] Will we be seeing a narrow defeat by The Netherlands in this 
encounter with Suriname whereby The Netherlands is prepared to score the 
losing goal against themselves? 


[Answer] Such a small defeat is quite acceptable if it would be helpful 
in the preparation of an attack. However, I do not believe in scoring the 
losing goal against ourselves. 


[Question] Are you going to meet the National Military Council? 


[Answer] It is not on the agenda. I will talk with the Suriname government. 
If the Suriname government likes the idea, we could bring it up for discussion. 
Paramaribo is a small town. People run into each other all the time. This 
morning, for instance, I had a nice talk with Mr Neede (one of the sergeants 
of the coup, the minister of police). He was there when I was introduced to 
the cabinet. Mr Wouterse is commander in chief of the army. I think that 

I will meet him at formal receptions. However, agreements will only be made 
with the Surinamese government, 
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NETHERLANDS 





MINISTER DE KONING: FURTHER DUTCH, SURINAMESE AID TALKS IMPOSSIBLE 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 5 Jul 80 p 1 


[Text] Further talks at ministeral level between Surinam and the Netherlands 
on development aid are impossible for some time following the breakdown 

of negotiations in Paramaribo this week, Development Cooperation Minister 
Jan de Koning said here today. 


The talks between Surinam prime minister Henk Chin a Sen and Mr De Koning 
collapsed when he refused a Surinamese government request for further aid 
to offset inflation. The Netherlands granted its former colony 2.7 billion 
dollars spread over 10 to 15 years as a gift when it gained independence 
in 1975. Im addition it guaranteed Surinamese loans from banks up to 500 
million guilders and it gave 300 million, if necessary on the basis of 
parity with Surinam, giving a total of 3.5 billion guilders. 


Mr De Koning said on returning home after a six-day visit to Surinam that 
he had not known previously about Surinam's wish to peg Dutch aid to 
inflation. He said that he offered to discuss other development coopera- 
tion questions but Mr Chin a Sen broke off the talks after the Dutch 
refusal to make aid inflation-proof. 


Mr De Koning told reporters before leaving Surinam: ‘I don't think a 
Surinamese minister has the scope to reach compromises, so ministerial 
talks no longer have any purpose.’ 


Cttee Talks 


He said the joint Surinamese-Dutch Development Cooperation Committee (CONS) 
set up when Surinam became independent, would meet in September. But 

Mr De Koning said the meeting would have to be well prepared if the com- 
mittee was to survive now that compromises at ministerial level were impossi- 
ble. 


The failure of talks with the Surinamese government, which came to power 
in a coup last February, sparked off demonstrations in Paramaribo yester- 
day in which trade unionists, politicians, students, soldiers and policemen 
took part. 
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Demonstrators accused Mr De Koning of trying Lo reimpose colonial rule on 
the former Dutch territory. 


As Mr De Koning left Paramaribo, premier Chin a Sen told the nation in a 
television address that Surinam had now finally severed a relationship with 
the Netherlands, which had prevented its development as ‘a fully-fledged, 
independent and self-respecting nation. ' 


"It was impossible to continue bowing to the Netherlands without doing 
untold harm to national dignity and self-respect,’ he said. 


He made clear that the severance of negotiations would not affect the cur- 
rent development programme. 
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COUNTRY SECTION NETHERLANDS 


SECOND CHAMBER DEBATES SOUTH AFRICAN OIL BOYCOTT 
Amstcrdam ELSEVIERS WEEKBLAD in Dutch 5 Jul 80 p 16 


{Article by Nico van Grieken: "Public Theatre, 'The Second 
hamber,' Courage Is Necessary To Remain" 


[Text7 A CDA /Christian Democratic Appeal/ 
member of parliament darts by and says: 


"The scribes in our group think that this 
still is not a motion of no-confidence. 
What is it then? I wonder. Really I have 
never gone through such torture as this in 
politics." It is 0430 hours, Friday morn- 
ing, 27 June 1980. EW TRLSEVIERS LAD7 
is in the Second Chamber's lobbies. We 
give a picture of night session oil poli- 
tics, or how the Van Agt cabinet was almost 
overthrown. We report motions, emotions, 
votes for and against. 


Lubbers bows forward, somewhat artificially. He gazes directly 
at Van Agt, eyes half closed, his mouth grim. It is one Chris- 
tian democrat against another Christian Democrat. The govern- 
ment is committed not to risk a crisis, hear the minister of 
foreign affairs, who has just flown back from Ankara, Turkey 
say to him, "no crisis, because we in our action against apart- 
heid must not proceed to spontaneous combustion." 


Thursday evening, 26 July has just begun, but the day can still 
not be glorified. That seems only to be possible when it is 
light again, Friday morning, the day after the discussion of 

a Dutch oil boycott against South Africa. 


It is deadly quiet in the Second Chamber. The CDA parliamen- 
tary group leader continues solemnly, aware of the tension in 
his words. "The entire cabinet faces difficult problems. A 
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great deal of courage is necessary for that, The same courage 
will be necessary in the cabinet to avoid a crisis, a crisis 
which I emphatically advise against. It is a crisis which I 
do not grant the ruling government in South Africa. Cabinet! 
Consider! What is real courage?" 


Real courage. When Andriessen resigned as minister of finance 
at the end of February 1980, EW asked the former minister when 
the cabinet would fall. What if the economy appears to be 

6 to 8 billion additional guilders? Doctor of Laws Frans 
Andriessen, not feeling at home in Bilthoven: "I do not know. 
The fact that the cabinet has not fallen shows a very strong 
will and capacity to survive..." With the courage of despair? 
Andriessen: "Yes, courage is certainly necessary for that." 
To resign? Andriessen: "To remain... 


Months later. What is real courage? Parliamentary group 
leader Ruud Lubbers did not know that any more last week, 

the cabinet does not soon show a somewhat more social view, 

there will not be a cabinet any longer, the former minister of 
economic affairs threatened. And now, there was doubt Thurs- 
day evening. "Communication between my group and the cabinet 
has been very stiff recently. Still the cabinet can only 
continue on a satisfactory parliamentary basis. I am not 
threatening, I am stating the facts." 


Actually, Wim Aantjes' successor only stated the facts, For 
the effect of that parliamentary basis, read majority, Re- 
garding the discussion of a Dutch unilateral oil boycott, which 
has become a crucial political subject, Lubbers stopped short. 
What is real courage? No, in other words, who had real cour- 
age? Van Agt, who is not afraid of the devil, declared at 
midnight, in spite of the chamber majority, in a speech full 
of subtleties, coverups, faultfinding and redundancies, that 
he considered turning off the Dutch oil supply to South Africa 
nonsense: or was it Scholten, who in the blackest courage of 
despair, wanted to attack South African apartheid and at the 
same time the Van Agt cabinet? 


Scenarios 


It was just after midnight. The chauffeurs of the ministers' 
cars waited bored at a deserted Binnenhof. A diplomatic corps 
car stood here and there. The South African Embassy enjoys 
lentiful Dutch support. The public gallery was packed full. 
he scenarios were discussed behind the green curtains and in 
the lobbies. Lubbers whips along behind the velvet partition, 
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just by VVD /People's Party of Freedom and Democracy] cole 
league, Koos Rietkerk, Gradually one chamber member becomes 
quieter and more conniving and the other more boisterous and 
loquacious, 


A Night Pull of Beautiful Dreams 


"Wait and see,” the dissident, fallen, CDA loyalist of the 
antirevolutionary house, Doctor of Laws Jan Nico Scholten had 
Suggested to us 2 weeks ago, "What I will have to say, in 

case of the government's possible rejection of the oil boycott, 
I will declare in the chamber, whether the cabinet adopts the 
motion or whether it resigns, I do not attribute impor- 
tance at all to talk outside of the chamber. Only what is 

said in that house counts." 


Mr Scholten is behind the scenes Thursday night, drinking cof- 
fee to stay awake. The fighter against apartheid is walking 

up and down, Wait and see. And now, Mr Scholten, are you 
satisfied? Scholten, curtly: "No." Even later at the lectern: 
"I ao longer speak in the name of a majority of my group." And 
in the lobby, after the submission of the Ter Beek, PvdA {labor 
Party/ and Waltman, PPR /Political Party of Radicals/ motion: 
"My contribution is now exhausted. I am worn out." 


It is again dead silent in the Second Chamber. The time is 
0420 hours, the vote is on the Ter Beek motion: "It urges 
the government to carry out as a whole the Scholten motion 
accepted by the chamber on 18 June. And it proceeds to the 
order of the day." Seventy-nine chamber members are for it 
and 66 are opposed. Thirteen CDA members have voted for it. 
The tension can be felt, this is the moment. 


The leader of the largest opposition party, former prime minis- 
ter, Den Uyl sees a night full of beautiful dreams and says 
softly: "Mr Chairman, does the prime minister still need an 
explanation?" A statuelike Van Agt: "No." Den Uyl: “Am I 

to understand that the government also is not ready to carry 
out this motion?" Van Agt stands up again wearily, Van der 
Klaauw impassive beside him, "I stand by my previous answer. 
We are going to discuss this with the Benelux and Scandinavian 
countries." 


There is hilarity in the D'66 /Democrats '66/ benches. It is 
becoming too much for some of them. 











Den Vyl: “This answer of the government does not surprise me, 
It is a logical conclusion of this discussion about the oil 
boycott, find myself obliged to request an opinion about 
this from the chamber." 





The ritual follows: a paper is conjured out of a pocket and 
handed to the chamber chairman who reads out: "In view of the 
fact that the government is not ready to carry out the Scholten 
motion, express its censure of that and proceed to the order 

of the day." 


Dolman: Adjournment until 0500 hours, It is 0430 hours, 
Speculations 


A CDA chamber member shoots by, stops a minute and says: "The 
scribes in our group think that this is still not a motion of 
no-confidence. Well, what is it then? I wonder. Really I 
have never gone through torture like this in politics." And 
the Christian Democrat Schakel, undaunted: "What are your 
intentions? Do you want to finish off Van Agt, with a foot in 
the grave? Is that being said? Has the portfolio question 
then been brought up? Has an unacceptable been expressed? 
There is nothing to all that.” 


The speculations do not last longer than a half an hour. A 
D'66 chamber member says merrily: “It is getting light in the 
East." The democrat seems to mean there is no place like home, 
He is led smiling from the restaurant to his chamber seat. 

The political daybreak should soon strike him, But Lubbers 

is also giggling. "There we go again,” he cries out rougishly 
during the short walk from the parliamentary group room to the 
Second Chamber, with most of the CDA team obediently behind 
him, "Most of my group will not support the Den Uyl motion." 
At daybreak, there is the count: for, against, for, against, 
for, against. 


The public theater is over at 0515 hours, The hissing of 
christian democratic boycotters, who must have become too hot 
with the idea of a fall of the Van Agt cabinet and who sought 
to cool off with a chilling adverse vote, died down. Van 

and Van der Klaauw stood up hastily, even quickly congratula- 
ted by some members. The leader has become much more 
cautious. Except for two votes, Uncle Joe could have finally 
defeated him. 
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Not Relevant 


Was it real courage or the courage of despair? Whole and half 
cigars are still smouldering in the ash trays behind the green 
curtains. Glasses and coffee cups, sometimes used as ash 
trays, are spread about here and there, 





Sersouslg still, what stirred government and parliament that . 
night? or 12 hours long there was an alarmingly painful and 
verbose discussion about an 011 boycott, which costs nothing, 
has no effect and only serves as a signal, almost at the cost 
of a government and the same Thursday, the same cabinet let 
pass in review, without any problems, the Van den Doef motion, 
a motion which now really runs counter to Van Agt's "not rele- 
vant policy" remarks about not maintaining the purchasing 

ower of minimum wage earners and social minimums, Through 

an den Doef, the coupling of minimum wage earners and social 
minimums, condemned by the prime minister, continues, That 
will cost the government billions of guilders next year. 


Really: Andriessen still is right. Courage is necessary to 
remain, 
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COUNTRY Se°TLON TURKEY 


NSP DEPUTY CLAIMS SIX WILL BOLT PARTY IF FACED WITH RPP COALITION 
Istanbul MILLIYET in Turkish 18 Jun 80 p 10 


[Text] NSP [National Salvation Party] Parliamentary Deputy from Diyarbakir, 
Yasar Gocmen said that "In the event that a coalition between the NSP and 
the RPP [Republican People's Party] is achieved I shall resign from the 
party.” 


Yasar Gocmen claimed that "Should the Central Committee of the party vote 
'yes' to a coalition with the RPP, five other deputies will resign,” however 
he did not reveal the names of the five deputies who he said would resign 
with him. 


Gocmen stated that "Violent incidents in Turkey have their origins both on 

the left and on the right, and when one speaks of the right," Gocmen said, 

"I can say that a party apart from the JP [Justice Party] and the NSP--that 
is the NAP [Nationalist Action Party] has directly involved itself in these 
incidents." 


Gocmen said in reply to various questions from a TNA [Turkish News Agency] 
correspondent, "If there is any single party at this point that is not used 
up we are that party, however under circumstances in which the AP has relin- 
quished the government I am certainly going to say ‘no’ to a RPP-NSP coali- 
tion. It is my belief that JP-NSP collaboration would be far sounder. 


Korkut Ozal's Viewpoint 


Chatting with newsmen yesterday in Parliament NSP Deputy Korkut Ozal said in 
reply to a question, “Turkey's Islamic make up serves to hinder unification 
around one person or even around one party. We can all see that. Because 
of these structural differences in Turkey under a democratic regime it is 
impossible for a Khomeyni type regime to come ‘nto being.” 


At the same time Ozal criticized the government's economic policy, saying, 
“This economic policy cannot be implemented for very long. Turkey is in need 
of strong leaders. The people are in search of them.” 
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COUNTRY SECTION TURKEY 


RPP SENATOR RULES OUT BARE MAJORITY RPP GOVERNMENT 
Istanbul MILLIYET in Turkish 17 Jun 80 p 6 


[Text] Canakkale RPP [Republican People's Party) Senator and Deputy Secretary 
General of the party Imadettin Elmas has said that the RPP “is not going to 
form a government on the basis of a two-vote majority.” 


Elmas indicated that in the event the Justice Party [JP] government falls as 
a consequence of the interpellation sponsored by the RPP that there would be 
different government alternatives and said: 


"Turkey's problems have exceeded the dimensions which can be dealt with by 
governments depending upon a minority or a very small majority in Parliament. 
Therefore our chairman, General Ecevit, both in earlier public statements 
and last week in a speech at the interim party congress, proposed a broadly 
based government formed from the RPP, JP and NAP [Nationalist Action Party]. 
In our view only a government basing itself in this manner can surmount our 
problems." 
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COUNTRY SECTLON TURKEY 


KORKUT OZAL RULES OUT COALIVION WITH RPP 
Istanbul HURRIYET in Turkish 15 Jun 80 p 3 


[Text] Korkut Ozal, member of the Central Committee of the National Salva- 
tion Party [NSP] and acting chairman of the Party Group, in praising his 
brother, Turgut Ozal, acting under secretary in the prime minister's office 
and under secretary of planning, said, "If one in a thousand would do as he 
has, Turkey would never be forced to the wall." 


Korkut Ogal was addressing a crowd in Aksaray at the party's provincial cen- 
ter the night before last and said that the NSP was not afraid of early elec- 
tions and furthermore that it was out of the question for the NSP to form 

a coalition government with the RPP [Republican People's Party). 


Ozal spoke as follows: “We are not afraid, as a party, of early elections 
and will not draw back from them. However we have our doubts that an early 
election in the current atmosphere will produce any solid results. Further- 
more, the country is far from a state to guarantee secure elections. It 
could bring on a blood bath. Another concern of ours is that no party is 
likely to be able to come to power in its own right. in our view, even if an 
election were to be held there is unlikely to be any significant change in 
the parliamentary arithmetic. 


Korkut Ozal noted that there was little probability that efforts to bring 
down the government would have any success. “It cannot be said that the al- 
ternative exists at the present moment to bring down the government. However 
we must give weight to efforts to force the government to perform certain 
actions,” he said, “especially the immediate resolution of the question of 
the Interior Ministry.” 


At one point in his speech Korkut Ozal praised the work of Turgut Ozal, under 
secretary of the Prime Ministry and acting under secretary of the State Plan- 
ning Organization, saying: “If we as a nation were to do one thousandth as 








well as Turgut Ogal has done and were to learn to avoid waste we would save 
$8 billion every year. In that case Turkey would never find iteel! backed 
to the wall,” 


To a question as to whether the NSP could form a coalition government with 
the RPP or not, Korkut Ogal gave the following reply: “In the same way that 
a young donkey and a camel cannot reach a common understanding 80 we cannot 
reach an understanding with the RPP,” 
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COUNTRY SECTION TURKEY 


DEMIREL, ERBAKAN DISCUSS FATE OF GOVERNMENT 
Istanbul MILLTIYET in Turkish 24 Jun 80 p 7 


[Text] Prime Minister and JP [Justice Party] Secretary General Suleyman 
Demirel yesterday held talks with NSP [National Salvation Party] Secre- 
tary General Necmettin Erbakan which lasted for 5 hours. In a statement 
following the meeting, Erbakan disclosed that he had explained to Mr 
Demirel his reply to Demirel's letter and said, "The aim of the meeting 
was achieved, Our Executive Committee will be convened immediately, the 
matter discussed and we shall disclose our decision tomorrow." As for 
Demirel, he noted that "We did not seek new support, we did not try to 
insure a continued support. If support does continue we shall continue 
to do our d:.y. We do not wish to prolong our government if there is 

not sufficient parliamentary strength behind us. The future of this 
issue is out of our hands.” In the statement Erbakan made following the 
5-hour meeting, which was also attended by the NSP Deputy Secretary 
General Recai Kutan, he noted that the prime minister had responded to 
their 16-point demand with an 101 page-letter and that they had begun 
discussions last Thursday. He added, “The Prime Minister explained 
achievements during the past 7 months and why he had done certain things. 
He explained what his attitude would be regarding our demands. Everything 
that was needed was covered and a verbal note completed." 


Erbakan spoke as follows: “We shall review the matter once again in our 
official committee and then we shall make the necessary disclosures. We 
shall endeavor to complete our statement today. I imagine we shall make 
a definite statement of our position tomorrow (today). 


"This country belongs to all of us. We want our nation to be spared 
further suffering as soon as possible. Our people tell us to stop this 
anarchy, save us from our cost of living difficulties. In order to heed 
the voice of our people we have continued our efforts. All I ask is that 
the point we have reached turns out to be fortunate for our people." 


Asked by a newsman whether the 16 conditions they had presented had been 
accepted by the prime minister, Erbaken replied, “They were only discussed. 
We shall convene our Ececutive Committee immediately and discuss then." 


84 














To a question as to whether the interpeiiation scheduled for today had 
been included in the agenda of the discussions, Erbakan replied, ‘The 
interpellation issue ia quite another matter; early election is also a 
separate issue, however since it ie one of possible ways out of the situa- 
tion the country finds itself in, it was covered in the discussions." 


Demirel's Disclosure 


Prime Minister Demirel also made a statement on the subject of the dis- 
cussions, and announced that "the discussions were held in order to reach 
a better understanding of the intent behind the mutual exchange of letters." 


Demirel said, "I believe that the matters which needed clarification were 
taken care of, There is no question on our side about what needs to be 
done now." Demirel maintained that he was “far more interested in solving 
the country's problems than he was in holding on to the government." 

He went on to say, “We cannot say to the political parties who are sup- 
porting us, ‘You gave us your support, now don't meddle with the higher 
echelons. '" 


Demirel added, "The political parties who are supporting us are not 
responsible for our actions, but there is a question of support. The 
ones who do not support us are not the same as the ones who do. Should 
there be some matter likely to lead to the withdrawal of that support and 
if there is something they want from us it cannot be accepted as natural 
for them to negotiate with us and even tell us these things. We did not 
form a government to carry out the program of the parties who support us, 
however it is necessary for them to question us on our actions. That is 
what has been happening.” 


In reply to a neweman who asked what would happen if the NSP should with- 
draw its support after the neeting of their Executive Committee, Demirel 
said, “I am not looking for any new support and I am not trying to prolong 
any support either. If the support continues we shahl continue to do our 
duty. If our government cannot stand we are not going to glue ourselves 
to our seats. We do not wish to maintain our government if we do not have 
enough support behind us in Parliament. What is to come later is beyond 
our control.” To a question as to whether the subject of early elections 
had been dealt with in the discussione, Demirel responded by saying, “This 
is a matter for Parliament. We are constantly talking about this subject. 
It can be expected that early elections will occur, given the present 
conditions in Turkey. Troubles arise when there is no arbitor. The people 
of this country are the arbitor." 


To a newsman who said, “We could not get any clue from Mr Erbakan's state- 
ment. You too are not giving us any clue, so what shall we infer from 
this’ Demirel replied, “In that case, I suppose this means the clue has 
been lost. Look around a bit, perhaps you will find it." 
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COUNTRY SECTION TURKEY 


DEMIREL ADDRESSES NATO ROLE, DOMESTIC PLIGHT 
Istanbul MILLIYET in Turkish 24 Jun 80 p 7 


[Text] JP (Justice Party] Secretary General and Prime Minister Suleyman 
Demirel said that Turkey is a member of NATO, that she was not compelled 
to enter this defense pact, and that she was pursuing a dispassionate, 
realistic, peace-loving policy based upon mutual interests and stated that 
"No one may gamble with Turkey's future and no one has the power to drag 
Turkey this way and that." 


Prime Minister Demirel, in a speech given on the Voice of Germany radio 
program, responded to questions on the subject of "Turkey's Economic and 
Social Problems and the Policies being Persued," and maintained that 
“Turkey's national interest is being served by the direction of current 
policy,” adding that "There is no benefit to be obtained by relations with 
the Third World and socialist countries." 


Demirel's words on this subject were: “Turkey will not depart from the 
course that Ataturk mapped out, because that road is the right one. Be- 
cause Ataturk mapped out a sensible course which protects Turkey's national 
interests. Anyway, outside of this course there is none which is to 
Turkey's benefit. What would be accomplished if Turkey were to take a 
place among the third world or socialist countries? What benefit would 
accrue from such a course? The policy being followed today is the one 
which best serves Turkey's economic and political interests, which pre- 
serves her geopolitical importance, and adds to her defense. Turkey is 

a member of NATO, a pact based upon mutual interests and providing protec- 
tion against a threat, a communist threat against Turkey and other states. 
Turkey was not compelled to enter this pact. And she did not enter as a 
result of pressure from some other country. She enrered as an act of 

her own free will and 3 years after NATO was formed. Therefore it is not 
yor ible to ec use Turkey of adventurism. Turkey is following a dispas- 
Sionate, realistic and peace-loving policy based upon mutual self 
interest.” 
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Replying to a question from the Voice of Germany interviewer regarding 

the Latest by-elections, Prime Minister Demirel stated that no party in 
parliament possesses a plurality adequate to maintain a government in power 
and went on to say: "There are just not enough votes in the current Par- 
liament to keep any government in office. This has been the situation for 
6 monthe, but we cannot ignore the direction indicated by the nation, 
basically the elections held in October 1979 demonstrated the extent to 
which the current Parliament is at odds with the nation as a whole; it 

has become impossible for the Parliament today to represent the will of 

the people. Therefore, and | said it then too, Turkey must go to elections 
without further delay. 


Economic Problems 


Prime Minister Demirel, in disclosing his views on Turkey's economic 

problems, stated that "it is natural for a country in a developing phase 

to have a deficit in its balance of trade," and the "Turkey's balance of 

payments deficit goes along with the decision to develop." Therefore, he 

said, "The deficit in the balance of payments is not something which ought 
» be exaggerated." 


Demirel maintained that "A number of faulty financial policies have pro- 
duced a high rate of inflation," and went on to say: "The solution to this, 
probably, is not to sit down and cry about it. There is a solution and 
that is to find credits that will finally meet the country's needs, that 
will meet the needs of the balance of payments, and procure those goods; 
this is the only solution. We have been able to do this during the past 
180 days.” 
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COUNTRY SECTION TURKEY 


DEMIREL ORDERS SEE'S TO PAY DEBTS ON TIME 
Istanbul MILLIYET in Turkish 14 Jun 80 p 4 


[Text] Prime Minister Demirel has demanded by circular letter that the 
State Economic Enterprises [SEE's] pay their debts--to each other, to 
other organizations and for taxes--when due. According to the prime Min- 
ister's letter this rule will be in effect as of 1 April 1980. Debts 
between SEE's pending prior to this date will be postponed. As is known, 
aside from the debts SEE's have to each other there are also debts owed to 
the State Investment Bank, the Retirement Fund and to the Social Security 


Agency. 
Prime Minister Demirel included the following matters in his letter: 


"The circular letter of the Prime Minister's office dated 5 March 1980, 
No 1980/25 affirmed that the directors of State Economic Enterprises, in 
recognition of the principles by which the SEE's « . obliged to operate, 
must keep their financing resources under control and as an economic unit 
they are empowered and responsible for observing the rules of management 
to an appropriate degree. Noting that these organizations are experiencing 
difficulties in ascertaining their financial needs and that the necessity 
has arisen to address this issue in their management and to realize the 
sale of goods and services on a cash basis. However the debts and claims 
previously incurred by these organizations to the Treasury, the Central 
Bank and to one another constitute an obstacle to the institution of 
management principles. 


Thus the requisite work has been started by the Central bank to determine 
the repayment form and period for debts and claims incurred prior to 
31 March 1980. 


Until this work has been completed the debts and claims of these organi- 
zations owing to the Treasury, the Central Bank and to each other are to be 
postponed, however debts and claims, tax obligations and debts to the 

State Investment Bank, the Social Security and Retirement Funds incurred as 
of 1 April 1980 must be repaid without fail when due. 














For those organizations which fail to repay their debts to the Central 

Bank and the State Investment Bank and those which utilize their credits for 
purposes other than intended, no further credits shall be opened by the 
banks and no payments of any kind shall be made on the basis of signed agree- 
ments. 


The performance of the organizations with respect to their debts and claims 
will be examined each month by the Ministry of Finance, and for all those 
which are displaying insufficient attention to their debts and claims 1 
shall require from the responsible directors their deputies and financial 
officers the necessary information and the institution of cash transactions 
from that point on. 
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COUNTRY SECTION TURKE Y 


ECEVIT CONFRONTS PARTY OPPOSITION 
Istanbul CUMHURIYET in Turkish 10 Jul 80 pp l, 5 


[ Text | Ankera | CUMHURIYET Bureau |--The debate on the RPP's interpellation 
motion and the opposition strategy it should follow opened yesterday with 
an address by Bulent Ecevit who eccused his opponents of repudietionisa. 
The propose] to extend the length of speeches in joint essembly group 
meetings from 10 to 20 minutes was rejected, and en ergument erupted on 
the prectice of trensferring one's right to speak to others. 


Yesterday's meeting broke up after Ecevit concluded his speech to ellow 
the party leader to ettend the plenned meeting with Caglayangil at the 
presidentiel palace. The general debate, it was agreed, should resume 
today. 


Following the discussion of the Corum developments, the joint assembly 
group begen @ general debate at sbout 1230 hours. Nigde Senator A. lare 
lleri proposed to extend the time ellotted to speeches in the joint group 
from 10 to 20 minutes. The senator from Hatay supported the sotion, but 
the next speaker, Trabzon Senator Hasan Guven, opposed the move. The pro- 
posal was put to vote which resulted in the adoption of the 10-minute rule. 
Istanbul Deputy Haluk Ulman, then, walked out of the group meeting, cherg- 
inc that the prectice was antidemocratic. 


After the defeat of the motion, @ member asked if the right to eddress the 
group can be yielded to another. Metin Tuzun, who was chairing the group 
meeting, replied that the bylews did not permit it, upon which @n ergument 
erupted between [uzun and Tekirdeg Deputy Yilmaz Alpasien. ‘lpeslen point- 
ed out that members of the Budget Committee were allowed tc trenefer their 
rights to one another, but Tuzun maintained thet the prectice in the Budget 
Committee was besed on the practice in the Generel Assembly | presumably 

the National Assembly}. 


Ecevit's Address 
Then, Ecevit came to the podiue end, describing the situation in the coun- 


try @s “the most critical phase of the crisis," cherged thet "“fescise is 
tryang to spreed over the country like « tyrannicel inveding stete." 
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it « ty ical invading stete, -eo.i, "because the oppression 
and torture going on in lurkey today are of proportions seldom experienced 
in war.” He charged, ‘Our citizens are deprived of the protection of the 
principles observed by civilized nations in the treatment of the enemy 
during the war." Then, he added, “Migration is becoming more end sore 
widespread, 4s if people were getting @way from an enemy invesion. At 
first, dastricts within cities separated into camps. Now, provinces 
and cities are divided. This is @ frightening development which may even- 
tu@lly lead to the division of the entire country.” 


Eiection Credibility 


In an atmosphere where lerge masses of people become the target of armed 
attecks on eccount of their idees and beliefs, and where the democratic 
regime has by and lerge ceased to function, Ecevit said, one cannot talk 
of election credibility. Ne edded: 


"They want to run Turkey without an assembly, without @ president, consti- 

tution, lews or regulations, and without even @ state. The state has been 

replaced by big capital in economy and by bullies on the street. We tried 

to save the country from the incumbent government, but for reasons beyond ] 
our control we couldn't make the best of the opportunity we had," 


Vicious Circle 


The RPP is normally effected by the problems and developments on the inter- 
nationel, as well as national, scene, Mr Ecevit said, but edded that at 
this stage of its life "the party is trapped in the vicious circle of its 
internal disputes.” He observed that the Turkish press, even when the 
world around it may be collapsing, still busied itself with rumors leaking 
from the RPP about its internal problems. 


Ecevit continued, “Imperialism and international exploitation are staging 
their divide-and-conquor schemes in our region. The major toxls they use 
in our @rea are ethnical and sectarian divisions. An economic model which 
is rapidly driving theeconomy, the nation and democracy into @ stage of 
collapse is put into practice while those forces epplaud. The strings of 
the model are pulled from the outside." 


Fascism's Attempt and the HPP 


Ecevit stressed that the RPP became aware of and thwarted, before any 
other organization, faescism's secret and overt attempts. He eaid: 


"Ours was the party which, in the post 27 May ere, exposed fascism's 
attempt to put its plans into practice under the guise of Idealist Cultur- 
al Unions. Our party led the nation to salvation from the 27 May regime 
era wh ch had been ushered in with the cheers of so many progressive 
forces. This time also, the Trojan Horse, disguised as a new economic 
model, and broucht into the country by fascism was recognized for whet it 
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8 end the feel danger detected by the HPP at @ time when others, whe 
looked down ween Our Pregressivies end leflien, sade en isave of high 
orieee end shorteqes with the exelveion of everything eles,” 


Tre #PP Limite Lapaension 


Leevil Cleieed thet some of the Marxiet, leftiet circles in Turkey sew the 
wPP ae an abetrvetion te thelr eapension end developement, end he edded: 


"(lt is] beeeuse the MPP guides the leftiet tendency in the society to the 
denocratic leftiet dem end transforms it inte @ lerge politics, force. 
That i6 why, ome Of the leftiet circles outeicoe of us heve been trying to 
put @# dent in thet dem, oF to infiltrate it, They ere employing eultife- 
ceted strategies, one of whieh ie to present the RPP either ee @ patron, 
or @ vengquerd Of Communion, thereby eeking it @ eejer target for certein 
conservative Of rightiet @ilitent circles, Another etretegy, ehich ep- 
peers 66 & diametric# opposite of the earlier epproech, is to belittle 

the TPP 's democratic leftiet posture end to paint it ee «© degenerete or 
sncoherent trend," 


Intraperty Problems 


The f° chairman charged thet some people were using the intreperty oppoes- 
tion's “repudietionist” ettitude to adventege in the peychologicel wer 
egainet the perty. “e explained: 


"“Particuierly the disensions thet the intreperty opposition hes istely 
eesused create i steosphere favorable to the growth of this repudietion- 
em within the party, end repudietioniss emeneting from within the perty 
is N@tur@lly the wsost effective eepect of the cempeign to exhaust the 
perty.* 


Yow To Stop faectionalias 


[cevit erqued thet the rightist front cenmot be resisted by the forsetion 
of @ leftiet front. “Where will it leed to?" he eeked. “The APP and the 
eeeees behind at will fell inte « trap such like the one in indonesia, 
or in Spain. ‘he indonesian left is yet to free iteelf from thet trep. 

it took the Spanish people, their progressive desocretic and leftist for- 
ces 3) years to extricete themselves from the trap." “in my view,” ECoevit 
continued, “the most effective etend thet the left end the democretic 
forces, the PPP in particular, cen teke in response to the formation of « 
rightist front is to oppose directly to the concept of forming fronte.* 


Peliticel Vecuue and the RPP 


Loeviat cleimed that the politica] vecuue in ‘he crises-ridden lurkish so- 
ciety can be filled by the #PP alone. “e pointed out thet democracy hes 
in fact become un@blie to function end the stete's credibility hes been 
eroding by day. “e went on to observe, “Unlike the pest crisis end 
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PeSLOrelion erase, if the current situation @ @ilitery sntervention ie net 
the solution, ner ther if it possible, end it i@ & good thing tet At is 
not possivie,” 


New Move 


The FP" votere of LYTD ape waiting for ws, LCoevit continued, “The only so 
huts \0 sake the HPP, the lergeset end truly Gemecretic eeee Orgenise- 
tion, @ elreng orench end «4 teignht hepe toe held on te, We can de it by 
believing if Ourselves, We, firet, hewe te believe in curesives, before 
— Can expect the people to believe in ve.” 


what le to be vone? 
Le@vit seid: 


"lo bulld up our self-confidence, to eke @ fair eeeenement of ourselves, 
we suet stop the intreperty opposition te grow inte @ rece for seif-depre- 
Ciation and abuse. Severe) days ago, another party's cheireen, Crbeken, 
made @n @neesement of our party, end he wee wore reesoneble in hie epproech 
than moet of velonsidering the circumstances and the obstecies, our eccos- 
plishmente, should not be minisized. We heve come to « point where we can- 
not discuse these things @mong ve. [it hee become virtually en esberress- 
ment to telk @bout our #ccomplishwentse, to mention our services even emong 
ourselves. to evoid the mention of failure, let elone to telk ebout suc~- 
cess, hes become @n eeberresement. for sonthe, there were cells for « 
more effective opposition stretegy. *e were urged to ectivete the requie- 
tory sechenien in the perliewent. Then, in the seventh sonth of the in- 
cumpbent government, we eoved for en interpelletion, but our motion drew 
hereh criticies from some querters. Whether the interpelletion sove wes 
advisable or not, | am not going to etert « debete on thet." Ceevit, then, 
noted thet #11 the celle for compromise in regerde to the election of « 
president, end to get the eseerbly functioning agein, end the RPP's good- 
will gestures were left unenewered. “Henceforth, we @re going to come out 
unfettered by such good-will gestures,” he seid, 


An 1li-Month-Long Struggle 
Lcevit concluded hie eddrese es follows: 


“We must put up @ hereh etruggle, not only in Turkey, but elec egeinet 
many of the world's sovereign forces. it will be @n li-month-long, pro- 
trected struggle. it will be @ struggle of conviction ageinet the cower 
of money, # COuregeeus struggle egeinst weapons, « struggle thet will put 
us eyebell to eyebell with deeth. The object of the struggle is the bel- 
lot box. We suet eephasize organization, so thet we can protect the 
ballot box end our rights in it. @ suet be ready to fece enything to 
keep the road to the bellot box free end cleer, even when bendite line up 
on both sides of it. We suet convince our people thet the only way te 
liberetion is to bring the RPP to power slone in 1961.* 

















Le@vil Pewerked thet he Gie HOt want te etert en epqueent on the deveiop~ 
mente concerning the interpelletion wetion, Nowever, “There ie something 
| haope te find Gul during the course of these Gisovesions,” he seid end 
added) 


"lhere Never wae @ question of @ gowerneent with the NOP [National Selve- 
tion Party!) with Leberen of the Oriee einieter, et seong ve OF between 
the FPP ang the NOP, Two or three Gaye before the interpelletion vote, 
however, we found ourselves feoe to face with these questions, We esked 
around, We learned that several of our friends in the group hed gone to 
the NSP people end suggested that they ehovld put those conditions before 
ue. in feet, we need fot heave bothered to eek around, everyone seemed to 
know whet hed happened, Thee friends eho contected the NLP had not con- 
suited with, or inforsed, their own party's edminietreters, they hed not 
reieed the question in the group. They went directly to the NSP with 
their proposeel, Now, | would like to learn the truth.” 


Defamation Lontest 


Commenting or the internal perty disputes, Ecevit noted thet some RPP 
people, who were trying te strengthen the party, were vilified. “se seid: 


“Some of our friends who were trying to clear the party's neme end etreng- 
then it, were vilified in the perty end turned into extinet birds, Infor- 
mation wes leaked daily to the presse in en effort co smear their nemes end 
to feed the rumors. ‘here wee @ virtual contest in the party to see who 
would vest emeer the party's opposition stretegy, #68 well a8 the quality 
of the leadership, even though we hed conducted @ responsible and velid 
opposition,” 


Lriticien of Kotil 


Ecevit @iso took issue wath the cherges directed @y the RPP for not ettend- 
ing the funerel ceremonies for Bulent Demir, letenbul's deputy seyor. 
Sangiang out lstenbul Mayor Aytekin Kotil for criticies end sentioning his 
by name, Eoevit remarked, “There simply isn't tise to deel with « sayor 
when @ thousend and one things eweit ettention.” 


Leevit sounded angry #t the perty's leftist group deputies who hec seked 
for @ perliementery inquiry on the defense cooperstion treaty with the 
United Stetes. “e said: 


“Some of our friends cleie to be sefegquerding 'urkey's independence by the 
motions they @ovence without consultetion with the perty edministretion, 
while they m@ke no sention of the party @dministretion's or my personel 
sensitivity ebout Turkey's independence.” 


Ecevit s#id he hed no desire to enter into on ergument on the eccomplish- 
mente of his government during ite 22 sonthe in power. “e seid: 
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"lurane Our term in Office, there were people emeng ve whe wanted to f rue. 
trate our efferte, if there were felivees, the role of these etterpte 
snevid net be ignored, |i, in #y Gapacity es the echeireen, and my friends, 
46 seebers of the venere!] Adminietre@etive Boerd, will vee @11 the authority 
Given te ve under the party's bylewe te ensure thet euch ingidente de not 
happen age@in,” 


interna) Dissent Must de Silenced 


Leevil occasionally added extemporaneous remark to hie J-hour written 
speech, The Anatolian News Agency reporte thet Leevit censured intreperty 
factions and quotes hin @6 Seying, “We ere shelving our soft opposition 
tectics, Now begine heard opposition. *e have to, however, first silence 
the dissent in the party. | will do ay pert te wilence it. Those who 
eqree with me on thie matter hopefully will do the seme.” 


"An endless series of desends emanate from the interne] opposition group. 
There ere those who reject NATO oF oppose the bileterel eqreement. Then, 
there are thoes who prepere inquiry sotions @bout se. We soon will lose 
our strength, if things ere left to continue in the seme vein. {rom my 
vantage point, | see thet these people get their cue from the press. As 
things stend now, we cannot conduct an effective opposition, iet sione 
become the government party,” Loevit said."e added thet the Turkieh press 
wae undergoing @ profound etructurel change. “It ie turning ite beck to 
its democratic function,” he cherged. “Ineteed of performing ite benic 
duties, it is busying iteelf with the PPP's internal probless." “We sade 
significant revelations concerning the U-2's," Ecevit continued, “but the 
press completely ignored the issue end kept on telking ebout the APP. It 
indicates that the Turkish presse is in the throes of @ peychosie--en urge 
to shun Turkey's problems,"he seic. 


Upposition Rejects 10-Minute Rule 


Leevat left the meeting after his eddress to seet Acting President Legie- 
yenoil. The debete was postponed until today. 


lt was learned thet there will be @ motion today to lift the 10-minute 
restriction on speeches. Several serbers ere expected to weve their rights 
to speek and leave the group if the motion is turned down. Oeniz Baykel 
renerked, “Distinguished Ecevit epoke J hours. I will not telk if the 
limit is not extended beyond 10 sinutes.* 


1244 
CSO: 4907 











LOUNTRY SELTLUN TURALY 


HULGARIAN TURKS SUFFERING PEASECUTION 
letenbul TERCUMAN in Turkienh 2 Jul 89 p 2 


Text] Wheat about Bulgaria? The sobs end the eoene of our fellow Turke 
cannet penetrate the iron shield eround the country end reach our eere. 


"Free Bulgarians” publish @ sonthiy periodical, L'AVENIF (Bideste), in 
Parise, An erticle, entitled “Bulgarien Communiet Administrators Discriai- 
nate Against Moslew Turks,” on page 49 of the periodice) + 23-24 issue, says 
the following in summary: 


“The communiet edministrators of Bulgerie heve recently begun to employ 
politiacel and economic pressure on thie herd-working sinority in the coun- 
try. They @re trying to wipe out Mosles turks whom they regerd es 
@ianority. 


“The primary terget of these oppression and dissimiletion operetions is 
Moslem Turkish elements. 


"Ae we @li know, the Moslem community @t the Mhodopes ere regerded es enti- 
government extremists. These poor people ere subjected to unimaginable 
torture. The Slewic reliagion-- Orthodox Christien--the Bulgerien Lenguege 
end Bulgerien nemes ere imposed on thee. They ere expected to change their 
Turkieh nemes to Bulgerien nemes. Neer the province of Blegoevgred, for 
example, torture sessions conducted under the supervision of interne) 

A‘ faire Minister Angel Senev disturbed end soved to tears even the most 
hard-hearted in the country. 


“According to @nnouncemente from perty orgens, Senev end hie sides were 
dismissed ostensibly beceuse of their behevior. There is nothing justi- 
fiable *oout those torture prectices.* 

New Appointees follow Seme Course 

“Mowever, the new people who repleced Senev end hie sides actuelly conti- 


nued the operations to heave the religion end the nesses chenged by employing 
@ different set of methods. As @ satter of fect, the Mosles community, 
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heeds of the families in particular, found themselves fecing @ darker end 

& wore frightening erespect, ‘hey were forced to migrete te other pro- 

vinees and they ended up in Lekizeore (oropebly Stere Zegore|, ergred 

and “useuk |fuse’!, These people siready hed birth certificetes iseued 

according te law By the Bulgarian etete, @effirming thet they were ethnic 

. lurks, fe that o8 it may, they were ieeued new birth certificates with 
Hulgerian nemes, describing thee es Nuloerians,and (they were entered in 
the actvuel [ populetion | rolle es euch, 4 Saee in point ie the following: 
At the villege of Mack Oimitrove | Stenke Dimitrov?! in Cekizegre, © group 
of wmiliteia (the new name of the bulgarian police), reinforced by treined 
police doge end fire engines, surrounded the villege end herded the Mosler 
residents to the villege equare, Once et the equere, the lurke were pushed 
to the ground by rifle butte end beaten, end they were forced to piece 
their finger imprint on @ printed epplicetion fore, The fore eteted thet 
the applicant wee requesting, with his own free will, permission to edopt 
* Wwleerten name, 


“Pleces were @iready werked on the application fore for the epplicent's 
siqneture end the dete. Partisans were recruited froe nearby villeges to 
aseiet the torture squed. People who refused to sign were beaten savegely.” 


Old Men of 70 Tortured 


"An old man of 70, Museyin ferodef \ferhetogiu), wes thrown to the ground, 
and despite his age, beaten for refusing to sign. “se finally pessed out 
after receiving severe) kicks in the stomech. 


“These ects were eccompenied by shoute end newe calling. ‘'o euffle the 
sounds, trained dogs were encouraged to berk during the beetings. Meany of 
the resisters either hed their fingers broken, or were beaten with eticke. 
Some were told that they were relessed, but they were erreeted before they 
could reach their homes and tortured further. Finelly, the police qrebdbed 
tee hende of those poor people end hed thee sign the papers. 


"There were otill some who, et the riek of their lives, did not sign the 
fores. Some of thes were fired from their jobs, some hed their monthly 
pay witheld, end the retirees emong ther were deprived of their retirement 
pay.” 


Took Nefuge in the woods 


“Following this incident, persecuted Moslees left their homes end femilies 
and fled to hiding. 


"“Weca Masenof, hie two sone end grendchildren diseppesered efter the seme 
incident. 


“Nothing hes been heard froe the people who fied from the villeges of ‘rin, 
Isvorovo, Yasnevo end Aleksandrove in the Eekizegre province efter they 
were put through torture even worse then witnessed in Meci Vimitrove. ‘hose 
who left their homes took jobs et the regione) forestry edministretions 
beceuse it gave them @n opportunity to put some distence between theeselves 


07 














and the despots, even theuvglh the ferestcy jobs were streneous and lew 
paying, forestry officials, having taken pity On the honest Turke who 
were willing te work for @ email wage, did not turn them over te euthee 
ritios, 


"Ihe beet end the soet popular physician in Lekizegre, De Mahmut, end hie 

orother, were exiled te Viein, Theee years leter, e8 they were returning 

from exile, they tore ve the few Birth certificates they hed been ieeved, 

Giving them few bulgarian names, they were charged wilh commtting en ilie- 
o@) ect end returned to exile for enether yeer, 


“in the levereve villege of Lerizegre, Moslem lurks berriceded themselves 
in the cooperetive's cettle fers to resiet the @iliteie, People errested 
there were soved, @long with those from the villages of Kizenlik end Kein, 
to the Cekisegra province. Nine of thee were tried immediately end sentenc- 
ed to ¢ to 7 yeere in orieon, 


“lurkaeh sehoole in Kireeli |Kurdeheli |, Sargred, Suen | Shuman? |, among 
others, have been shut down, Using the Turkieh lenquege, performance of 
circumcision, OF having it performed, ere categorically outlewed.* 


Nodje lurbene lenned 
“Persecution end restrictive seeeures @re continuing. 


“"odjee @re not ellowed to weer turbens. ‘hey @re expected to use capes. 
At thie time, there ere tenes of thoweende of Moslee Turks in prison, even 
though they @re innocent of any crime. ‘here ie leo « lerge ousber of 
lurks in the hell<Like concentration cemp, the Belene.* 


Turkish Minority Needs Help 


"Turke heave not lost their faith, deepite the terture end the cruel treet- 
went eccorded to them by the comsuniet edminietretore. 


"*“Gulgerien citizens of good sense eust unfurl the benners of protest egeinet 
the restrictions on the freedoe of worship, beceuse those restrictions 

lamit (the choice of |) eect and freedoe \ in genera}. They suet help the 
bewildered, unprotected ‘urkieh Bulgeriens. This Bleck mark egeinet the 
Hulgerien rece, the oppressive prectices of Bulge@erien edeinistretore, which 
@mount to shameless rece discriminetion, suet be ebolished forever.” 


fate of Our feliow lurks 


Ine Mhodope-Denube 'urke Cultural and Solidarity Associetion disclosed thet 
the Gulgerien Communist Party Centrel Committee edopted « resolution on 

the “vee of subversion to chenge rece end religion,” in eccordence with ite 
egende Yo 549, dated 17 July 1970. The decision wes cerried out “by seene 
of sevege methods” in the Prin Mecedonie, Shodepe end northern 'hrece bet- 
ween 14 March 1971 and 1975. Conducting lessons in turkish wes of ficielly 
benned in 1970, thereby compelling Turkieh children to attend Bulgerien 
Schools. 
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Lurrent Preetice 


According to the same eeeocietion, “diserisinetery end reciet™ prectioes 
continue even tedey, The federation of Turkieh lemiqvent and Hefuges 
Associations describes the current prectice ee follewe: 


"Students of lurkieh origin, including senbere of the ‘Pioneers,’ oF the 
‘Komeowol,' ere fot eutomatioglly eliewed te further their ecedenic edu- 
cation efter greduetion from @ lycee oF ite equivelent, Seme — thee, 
whe heave hed the good furtune to be eccepted to higher-edveetion echeole 
Of umivereity feeultios, heve to weet certain Giffieult conditions in 
Order to gredvete., Students in their fine, semester, for exemple, ere 
urend by officials to edept Bulgarian — end tities, if they expect to 
Qredvete. 


There 16 not @ single ethnic Turk emeng eayore, regione, edminietretore, 
Government physicians, fectory senegers, Ov in the senberehip of the bul- 
qersen Communiet Perty's Lentrel Committee, politbure, oF emeng the eany 
Counselors end advisors. On the besie of the percentege of populetion in 
Nerocene Sobrenye, “0 lees then 150 to 200 of the 400 deputies should be 
ethnic Turks. 


Turkieh youths perfors their silitery service in construction unite celled 
“turdovek.” Turks ere still excluded from besic weapons treining. They 
ere out to work in the construction sector, or et etete fares, such as the 
TKS? (expansion unknown), oF eeeiqned to sewer, dee or reed construction 
projects, or to jobs et the wines. Cwen eo, there ien't © single Turkish 
brigedier (workers' sergeant) in eny of those brenches of lebor. 


'urke @re deprived of the righte querenteed under the Bulgerien Conetitu- 
tion which, in fect, emphasizes the principle of equality end rejects 
recies. 
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COUNTRY SECTION TURKEY 


FACTORS INFLUENCING ECONOMY NOTED 
letanbul DUNYA in Turkish 28 Jul 80 p 3 


[Text] lemir Commercial Exchange Administrative Council Chairman Hasan 
Guven asserted that every individual shoulders a major responsibility for 
achieving economic stability and political calm in the country. 


Guven discussed his views with regard to “the problem of stabilizing the 
Turkish economy in the face of internal and external factors" and stated 
that the problems confronting the Turkish economy stem from internal and 
external factors. He said, “Therefore, the success of policies designed 
to resolve our economic problems depends on the positive development of 
internal and external factors.” 


Guven stated that the results of measures designed to insure economic stabil- 
ity have begun to manifest themselves tangibly. As a result, he asks that 


the special attention being paid every foreign-exchange producing trans- 
action, export, service and touristic activity be regarded as a mandatory 


economic effort. 


While discussing his views on foreign economic factors, Exchange Chairman 
Guven addressed the price of gold in particular. He said, “Because of the 
vicious circle in gold and ofl, oil in the future will increase in relation 
to the hikes in gold prices. Guven stated that this situation will contin- 
wously raise (the price of) Turkey's ofl, capital goods, and imports. 


He continued, “The relationship between gold and wheat may be regarded as 


an advantage for Turkey, which is an agrarian nation. We might even say 
that agricultural produce could become green oil for Turkey in the future." 


In conclusion, Guven maintained that the success of the measures being taken 
depends upon a common effort by everyone. 
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BANK INTEREST TO REACH 60 PERCENT 
letanbul MILLI GAZETE in Turkish 27 Jun 60 p 7 


[Text | Ankara--AA--It has been reported that bank directors will meet dur- 
ing the next 2 days in order to establish credit interest rates and inter- 
est rates that are left to tluctuate under a Council of Ministers’ deci- 
sion. It has been learned that the interest rate at banks that are aeso~ 
ciates of the state will be set at about 36 percent while the credit in- 
terest rate will be approximately 60 percent. 


Bank directors who will meet at the office of Turkey is Bank director gen- 
eral will announce, through a declaration, the interest rates they ‘ill 
set. Private banks, a6 well as state banks, will comply with the declara- 
tion. 


In accordance with the Council of Ministers' decision that will go into 
etfect 1 July 1980, the upper limit for annual interest to be paid on de- 
mand savings deposits is 5 percent. The interest to be applied to time 
deposit accounts will be determined through an agreement reached between 
the depositor and the bank. 


Under the Council of Ministers’ decision, banks will deposit « portion of 
the interest they receive in an “interest differential return fund" estab- 
lished at the Central Bank for the purpose of reducing credit costs for 
sectors that are to be given incentives. Ten percent of the loan inter- 
est for credit to public economic enterpises from the Central Bank will 
also be channeled into this fund. A 5S5-point increase will be added to 
savings accounts, depending upon the type of account, that are opened by 
means of the specific sale of foreign exchange that has been personally 
changed or that is sent via money order by Turkish workers employed abroad. 
The difference to be made up in this manner will come from the interest 
fund. 
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TURKEY 


STRIKES, LOCKOUTS CRIPPLE BCONOMY 
letanbul DUNYA in Turkiah 18 Jui 80 p 3 


[Text] tt ia reported that because of strikes and lookoutse in our country 
over the Last 4 veare production has suffered major losses and our exports 
virtually have come to a halt. 


According to “Miniatry of Labor statistics, most Labor contracts in our coun- 
try within the last 4 years (including the first 6 months of 1980) have wound 
up in dispute and there have been 426 strikes. In the 426 worksites that went 
on etrike 79,984 workers participated in the actions. 


Our industry has been greatly effected by strikes over the last 4 years. Accord- 
int to Ministry of Labor statistics, 7 willion workdays have been lost because 
of strikes alone. 


Moreover, the number of stikes in our country has swelled considerably. While 
the services of 1.5 million workers have been lost in 71 lockouts since 1977, 
16,000 workers have suffered injuries during these actions. 


The country's economy is suffering the greatest losses because of these strikes 
and lockouts. Our textile industry, which occupies a major place in exports, 
has also been effected by strikes and lockouts. 

Minister of Labor officials view 1980 as the year of the labor contract. Min- 


istry officials state that they hope special pains will be taken to keep strikes 
and lockouts to a bare minimum in 1980. 
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COUNTRY SECTION TURKEY 


SALES TO TOURISTS TO BE CONSIDERED EXPORTS 
Letanbul MILLI GAZETE in Turkish 29 Jun 80 p 4 


[Text | Ankara-ANKA~-The types of sales and deliveries that are to be con- 
sidered exportation have been determined. Accordingly, it has been decided 
that sales to tourists exceeding $1,000 will be included within the concepe 
of exportation. 


lt was announced, through 4 communication distributed by the Office of In- 
centives and Practices attached to the prime minister's office, that "the 
types of sales and deliveries that have been decided to be considered ex~- 
portation have been determined.” For these sales and deliveries, an "ex- 
portation incentive document" must be obtained in order to take advantage 
of credit made available through exportation incentive meesures, of tax, 
fee, expense, and interest differential exemptions, of foreign exchange 
transfers prior to and following exportation, and of customs exemptions. 
Furthermore, it was announced that tax refunds will be available for sales 
that are considered exportation, but only under the condition that the 
goods sold or delivered are found on the tax-refund permanent or temporary 
list of exports. 


The following sales and deliveries have been determined to be considered as 
exportation by the Office of Incentives and Practices: 


tt ] Those investments that are financed either partially or totally by 
oreign organizations, whose contracts are open for bids internationally 
and whose completion is guaranteed, or which are used to manufacture domes- 
tic goods financed by foreign contractors. 


[2 | The delivery of goods of domestic manufacturers to the aforementioned 
contractors as stated above to be used in the aforementioned investments. 


Sales by these organizations and local manufacturers paid for with foreign 
exchange of goods and materials to foreign or international organizations 
and installations that are located in the nation under statutes of bilat- 
eral and multilateral agreements and that have the opportunity to bring 
goods into the country. Sales paid for with foreign exchange to foreigners 
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assigned to Loreign countries! subsidiaries located in Turkey as well as to 
these organisations and installations. 


[3 ) Sales to Courtets of over $1,000 per purchaser that are made with the 
condition that the goods will be delivered when the courist leaves the 
country or will be sent to hia later. 


[4 } Sales paid with foreign exchange chat is not required to be brought 
inte the country to Turkish citizens employed abroad. 


[5 | Sales made by duty-free shops paid with foreign exchange. 
[6 } Sales of exportation goods and materials that are to be packaged or 
that manufacturers deliver to exporters with the stipulation that the goods 


will be ready for export within « eaxiawm of 6 sonths from the date of pur- 
chase. 
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RESTRICTING WORKER RIGHTS DISCUSSED 
Ankara TURKIYE IKTISAT GAZETESI in Turkish 19 Jun 80 pp 1,8 
[article by Prof Dr Adnan Gulerman | 


[Text ) Changes in economic and social conditions are affecting the lives 
of low-income citizens and those on fixed incomes such as laborers and 
civil servants. Because the changes are such that they make living more 
difficult in general, it is necessary to examine, from time to time, the 
situations of these people. 


Each year, the salary and promotional status of civil servants are scru- 
tinized along wit’ the budget laws while workers try to coordinate their 
positions with changing conditions through collective bargaining agreements 
ordinarily negotiated every 2 years. 


Looking at the results of the collective bargaining that has been carried 
out to date, it can be seen that workers are making continuous progress 
from both the standpoint of wages and working conditions. 


Because unions’ bringing to bargaining tables proposals to better the lives 
of workers has ensured significant effectiveness on behalf of workers, 
competition has sprung up among unions. This competition has reached a 
peak at this time. 


The restriction of worker rights has become a frequent topic of discussion 
today, especially in some worker organizations. To say that worker rights 
have been restricted because 4 portion of a union's demands rather than 
all of them have been met is a distortion of the concept. 


Workers and employers or their representatives do, from time to time, come 
together and attempt to tind a “midpoint,” in a sense, of the positions 
they bring to negotiations. In the West, the fact that this contact is 
called “collective bargaining” means that negotiation does take place and 
that both sides will and even aust make a series of compromises from their 
initial proposals. Furthermore, both sides, knowing that bargaining will 
occur, enter negotiations with proposals that include more than what they 
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want and less than what they will give. This policy is an inescapable re- 
sult of bargaining. 


The parties base their demands on their own needs, on general economic con- 
ditions, and on their bargaining power end work to establish this "mid- 
point’ as close to their own proposals a8 possible, 


lt is mot possible to interpret the negative difference between the pro- 
posals brought to the bargaining table by the unions and what is ensured 
as 4 result of bargaining a6 4 restriction of worker rights. 


From the beginning of application of unionism in 1963 until today, no back- 
ward steps from the standpoint of worker rights that were ensured have been 
noted. We are of the opinion that none will be seen in the future either. 


Dealing with the matter from the aspect of "disagreements" will also clari- 
fy the issue. As is known, disagreaments are placed in two categories «+ 
disagreements over “rights” and those over “benefits.” 


Discord over rights, as the word indicates, stems from one of the parties 
infringing upon the rights of the other. It can be said that this disa- 
greement arises from a difference between the meaning of the law or con- 
tract and the interpretation or application of such. 


With disagreements over benefits, the limitation of « right is not at is- 
sue. What is at issue is the wish to institute 4 new set of rules to meet 
changing economic and social conditions. Collective bargaining negotia- 
tions begin with disagreements over benefits and end with the signing of 

4 contract. 


In that case, the misconception of the restriction of worker rights arises 
from the misinterpretation of discord over rights. If such a restriction 
is an actual topic of debate, there is no need to engage in actions that 
will increase tensions or in far-reaching behavior. 


This is because, in a legal state, errors in interpretation and application 
will be corrected, and there exist impartial legal courts of recourse. 


In this situation, it is possible to attribute words spoken avout "“restric- 
tion of worker rights” during social debates to some of the unions that are 
trying continuously to attract public attention to themselves. 


As a matrer -f fact, 4 means to obtain an advantage in the competition be- 
tween uniouw. is to appear to be 4 union that more strongly defends worker 
rights and to create the image in the public's eye as a defender of rights. 


Because the public is unable to discern the details of which rights have 
been granted and which have not, the method of throwing out the allegation 
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that "elghte are restricted” in order to benelit trom this lack of know. 
ledge and of tocusing discussions around this pivotal point is chosen, 


in truth, mutual understanding and agreement are imperative in order to 
create, Maintain, and Loster labor peace. it is not possible to expect 
continuous sacrifice trom one side alone, 


In addition to this, claims of imagined "restriction of rights" do not 
create and strengthen labor peace, but play a role in its destruction. 
Looking closely, one can see that these types of allegations come from 
unions that seek, at the same Cime, Co engage in an ideological striggle 
as well as in unionism, The problem is not one of exposing 4 right chat 
has been restricted and of ensuring that it be obtained, but of going as 
tar as, first, damaging labor peace and then destroying it and changing 
the syst em. 
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COUNTRY SECTLON TURKEY 


STATISTICS ON PRIVATE SECTOR'S SHIPPING CAPACITY 

latanbul MILLIYET in Turkish 18 Jun 80 p 9 

[Article by Yalman Ozguner] 

[Text] In Turkey there are 355 ships in private hands, among them 59 tankers. 


The private sector with a total tonnage capacity of 1,000,700 tons carried 
2.5 million tone in coastal shipping during 1979. Only 60 percent of fleet 
capacity was used in this traffic. The remaining 40 percent was engaged 

in international transportation to and from Turkey or between foreign ports. 


The coastal fleet was particularly active in the transportation of wheat, 
salt, logs, mineral ores and synthetic fertilizers. In international trans- 
port the private sector's primary areas were synthetic fertilizers and 
scheduled [as published) transport. 


On the other hand 228 of the privately owned vessels were 500-1,500 DW ton 
craft. 


The count of privately owned vessels can be broken down as follows accord- 
ing to tonnage: 


1,501-3,000 DW tons, 24 ships; 3,001-4,000 DW tons, 16 ships; 4,001-5,000 
DW tons, 3 ships; 5,001-16,000 DW tons, 18 ships; 16 ,000-35,000 DW tons, 

7 ships; 35,001-50,000 Dw tons, 2 ships. Over 50,000 DW tons there is one 
ship, the 72,000 DW tons Efes tanker. 
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COUNTRY SECTION TURKEY 


THIRD WORLD REACTION TO IMF SALD GROWING 
letanbul HURRIYET in Turkish 17 Jun 80 p 8 


[Text] The role being played in Third World countries by the International 
Monetary Pund (IMF) and the suggestions it makes to these countries’ leaders 
are gradually leading to a greater reaction and are encountering resistance 
from these countries. The reactions displayed in Peru and Eaypt to IMF 
suggestions have given rise to a new expression and the term “IMF demonstra- 
tions” has taken ite place in the international lexicon. As will be recalled 
IMF officials presented Egypt and Peru with a packet of suggestions for 
reorganizing their economies and when these countries attempted to put these 
recommendations into effect large-scale street demonstrations erupted in 
both countries. 





@ticiems directed against the IMF are coming from a growing number of 
countries of greatly differing make up. Turkey and Portugal are the latest 
to join thie number. The Jamaican Government actually views the IMP with 
hostility and claims that ite recommendations are unrealistic and rather 
than being beneficial to developing countries are actually harmful. 


Whatever their thoughts may be regarding the IMF, Third World countries 
today are more than ever in need of this international organization.... 
Third World countries are almost all of them being crushed beneath the 
weight of their petroleum bills. The same countries, burdened with indebt- 
edness which has mounted since 1974 because of their petroleum imports, are 
now striving to postpone the interest payments on this indebtedness. The 
attitude of the banks in developed industrial countries has changed in 
recent years and these banks are beginning to be very particular with regard 
to the countries they will extend credit to. 


Third World countries’ leaders know that IMF has wide possibilities for 
extending credit, that its resources, including gold stocks exceed 

$60 billion and that they must gain IMF approval in order to obtain credit 
from private banks and financing organizations. 


On the other hand it is well known that Third World countries have been 
doing everything they can to avoid turning to the IMF. The main reason 
for thie are the conditions which IMF imposes and ite unpopular 

recommendations. The conditions which IMF attaches to ite credit alara 
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quite 4 few developing countries, The leaders of quite a number of them 
prefer to seek for another way out of their difficulties by attempting 
every possible solution, 


Although the origins of the IMF organization go back into earlier history, 
it took ite present day form at the Bretton Woods Conference in 1944. Many 
changes have been made since that date in the organisations structure and 
objectives. Despite all of these changes the question of whether or not 

the IMF has attained a form which is in keeping with present day conditions 
is atill being debated. Third World leaders in particular claim that IMF is 
hot attuned to conditions of our era. 


The Most Criticized Point 


Foremost among the criticisms leveled at the IMF are the condicions which 
it imposes upon countries applying for assistance. Any councry applying 
to the IMF for credit having a deficit in ite balance of trade (se asked 

to stop living beyond ite means. IMF offers prescriptions to countries 

in this situation, which no matter how health-giving they may be for their 
economics, are bitter to swallow, and demands deflation or devaluation 
from them. 


Some Third World countries particularly oppose these demands and claim 
that they are not consonant with todays realities and that the IMF recom- 
mendations are not suited to the make up of Third World countries. 


IMF officials completely reject the criticiems leveled at them, and using 
Turkey as an example they maintain that if they had been stricter in the 
past the conditions being applied to Turkey today would have been much more 
lenient. 


At this point one should mention the impotance of IMF directors. The IMF 
leadership can impose their views to a certain degree but no further than 
that. Fifty-six percent of the votes within the organization belong to 
10 industrially developed nations. These industrial nations in the final 
analysis impose their own wishes and make their weight felt in whatever 
decisions are arrived at. 


The disputes circling around the IMF will most likely continue for a while. 
It should not be forgotten that the Third World countries, with their 

great need and their demands, most of which have remained unsatisfied, have 
taken their places within the organization along side of the industrially 
developed nations which founded it....The world outlook and philosophies 

of these two groups being as different as they are it is not to be ex- 
pected that the arguments and friction will come to an end. 


9353 
C80: 4907 


110 





COUNTRY SECTION TURKEY 


BRIEFS 


RAISIN EXPORTS=-Turkey exported about 68 million kilograms of raisins 
worth 5.18 billion Turkieh liras this export season. The Turkish Raisin 
exporters Union has announced that, of that amount, about 55 million 
kilograms were sold to the EEC countries, mainly to England, Italy and 
the FRG. The reat was sold to 24 other countries. The raisin exports 
to the Soviet Union amounted to 2.7 million kilograms. [Ankara Domestic 
Service in Turkish 1000 GMT 28 Jul 80) 


WOOL EXPORTS--The Mohair and Wool Sales Cooperatives Union director has 
announced that a total of 242 million Turkish liras worth of wool and 
mohair was exported during the first 6 months of this year and that 

deals for 454 million liras worth of exports have been concluded with the 
Soviet Union. [Ankara Domestic Service in Turkish 1000 GMT 29 Jul 80) 


DIYARBAKIR AGRARIAN STATISTICS GIVEN--it has been reported that in Diyarbakir 
province there are 20,000 crude plows as compared to 3,000 tractors used in 
cultivation. According to information provided by the Agricultural Equip- 
ment Association Regional Directorate based on statistics gathered in previous 
years, crude plows are being used in very mountains districts like Cermik, 
Kulp, Dicle, Hani and Cungus in particular. Authorities, who pointed out 

the dirth of arable land in the province's districts, said that there are 
virtually no crude plows in districts like Ergani, Biemil, Silvan, and 

Cinar. Authorities have stated that of a total 535,500,000 hectares of land 
in Diyarbakir provice 714,100 hectares are arable and that the rest of the 
area is made up of nonproductive meadows, pasturage, and forest. Author- 
ities noted that 57,000 families make their living from farming in the 
province but that 19,500 of these are landless while 22,800 own between 1 

and 50 donums (1 donum=1/4 acre) of land. It also has been reported that 
there are about 100 farm families that have holdings exceeding 5,000 donums 


_ province. [Text] [Istanbul MILLI GAZETE in Turkish 2 May 80 pp 11, 
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